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important new basic promise to the scientist of today. 


Here in the laboratories of the world’s largest commercial 
maltsters, there is new knowledge of the use of malt for beverages, 
foods, and for a startlingly new list of industrial and chemical 
purposes. We are proud of our 
privilege to lead in the 
important research and 
production of such a 
basic product. 


Watch us grow. 


Froedtert Grain & 


...and necessary to the world of tomorrow 


Strange it is that a substance so ancient should 
be so modern. Strange that malt, which Man learned to make 
almost before he learned to read, should hold such broad and 


Plants: Milwaukee, Wisconsin (two) * Winona and 
Minneapolis, Minnesota * Detroit, Michigan 


Milwaukee, Wisconsin 


Progress Reports Upon Request 
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Created by Master Designers 
with “‘postgraduate"’ experience 
building Army and Navy boats 
the new postwar Gar W. 

fleet of Runabouts (17’ to 
and Utility models (15’ to 26’ 
including the famous ‘‘Over- 
niter” will have the PT-type 


host of smart, practica dupele- 


still Yer postwar 
Ti 
franchise information. 


GAR WOOD INDUSTRIES, INC. 
Boat Division, Marysville 38, Mich. 
Hoists and Bodies Winches and 


Cranes « Tanks « Road Machine GW. 


ery Heating Equipment JULY, 1948 


SIX PER CENT 


is a good yield, but 76% 
of a group of Boston’s 

business executives go 
through the pages of The 
BOSTON GLOBE every 
day.* That means a good 
return for your financial 
advertising in The BOS- 
TON GLOBE, too. 


*According to a recent independent survey. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 84 AUGUST 22, 1945 NO. 8 


«THIS WEEK 


How to Invest $5,000 in Common Stocks........................0...... + 
Paint Companies Facing Large Postwar Business....................... 5 
Management—The Priceless Ingredient 6 
Good Peacetime Position for the Oil Industry........................... 7 
A Higher Postwar Dividend 9 
Investment Opportunities in New Atomic PowerP...................... ee 


Edward G. Budd Mfg. 
Commercial Credit 
Conde Nast Publications 
Electric Storage Battery 


Goodyear Tire & Rubber 
W. T. Grant Ca. 

Hollinger Cons. Gold Mines 
Tubize Rayon Corp. 


EACH WEEK 


News and Opinions on Active Stocks....... 8 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
86 Trinity Place, New York 6, N. Y. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth— Vice President: H. D. 

Guenther — Vice President and Managing Editor: Richard J. Anderson — Vice 

' President and Business Editor: Weston Smith— Vice President and Director 

Portfolio Supervision: Ralph E. Bach—tTreasurer: Arthur E. Voss — 
Secretary: F. D. Hanse 


EDITORIAL STAFF 


George E. Andresen — Guy E. de Lagerberg — P. Dewhurst — John G. Finch 
— Theodore K. Fish—W. Sheridan Kane — Robert H. Maurer — Winthrop 
Parkhurst—Anton L. Schurk—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 816 West Fifth Street (Phone: Michigan 1732) 


GENERAL INFORMATION FOR SUBSCRIBERS: ‘Annual 

subscription rates. United States, Mexico, Cuba, Central and 

South America (except British Honduras and the Guianas), $15 

a year; Canada and all other countries, $17. FOR CHANGE IN 

ADDRESS subscribers should give both the old and new ad- 

dress, this notification to be sent two weeks before the change 

MEMBER OF is to take effect. The FINANCIAL WORLD is copyrighted amERICA’S 

THE avuptitT whole or in t ited except rmission the - INVESTMENT 
lisher. Newsdealers and bulk sales omy ied by American Noms 

BUREAU oF Company. Entered as second-class matter October 22, 1906, at AND BUSINESS 
the United States Post Office of New York, N. Y., U.S.A, 

_ CIRCULATIONS under Act of Congress of March 3, 1879, Printed in USA. WEEKLY 


Advertisement 


WALL STREET 


For Busy Investors: 
Analyses of 28 Issues 


Many an investor has all too little 
time to obtain facts so essential today 
in making sound investment decisions. 
The nationwide investment firm of 
Merrill Lynch, Pierce, Fenner & 
Beane, having long advised investors 
to “Investigate then invest,” again 
makes that advice easy to follow by 
issuing a new list of “Basic Analyses” * 
of securities currently important in 
terms of investor interest. 


Covers 28 Issues: The current list of 
“Basic Analyses” covers 28-issues, in- 
cluding revisions of eight issued last 
year, and all are as complete and de- 
tailed as M L, P, F & B’s Research 
Department’s painstaking field in- 
vestigation and careful research can 
make them. 


Impartial: “Basic Analyses” are 
wholly frank and unbiased and pre- 
sent both favorable and unfavorable 
aspects of the securities against a 
background of ‘carefully compiled 
factual information. Now available: 


ALLIs-CHALMERS Loew’s Inc. 

AMER. ROLLING MILL *N, Y. CENTRAL 
*AMER. TEL.& TEL. — Pactric Gas & ELEC. 
Armour & Co. (ILL.) *pennsyztvanta RR. 

BETHLEHEM STEEL J, Reynoxps Tos. 
* CHESAPEAKE & OHIO *SoUTHERN PACIFIC 
CoMMERCIAL 
~ Cusan ATL. SUGAR 
Curtis Pus. Co. 
ERIE RAILROAD 
FrresTONE T. & Rvs. 
*GENERAL Motors 
Jones & Lavcuuw “U.S. STEEL 


WARNER Bros. 
Younsstowy S. & 1. 


. SOUTHERN RAILWAY 
STANDARD (IND.) 
Texas Co. 

Union PAcIFIC 
Unitep Arr LINES 


Easy to Obtain: As with all M L, P, F 
& B studies, all that is ‘required to 
obtain one or more of the “Basic 
Analyses” listed above is a request. . 
Readers will find them useful in as- 
-sessing the outlook for current hold- 
ings and valuable in appraising the 
attractiveness of issues in which they 
have a prospective interest. 


* Revised. 

+ Just indicate which of the “Basic Analyses” 
you wish to receive, without cost or obligation, and 
address request to Merrill Lynch, Pierce, Fenner & 
Beane, 70 Pine Street, New York 5, N. Y.. 
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PACIFIC TELEPHONE BOOTH... U. 


From factory 
to foxhole it’s a 
telephone war 


S. MARINE, BURROWED IN HIS FOXHOLE, 


TELEPHONES FOR ARTILLERY SUPPORT TO WIPE OUT JAPANESE MORTARS. 


In just one landing operation against 
the Japs, our Navy used more than seven 
hundred ships equipped with 48,000 
telephones. With their switchboards 
and associated equipment, that’s enough 
to serve a city of 160,000 people. These 
shipboard telephones were equipped 
with 5,000,000 feet of wire. 


Add to these figures the needs of other 
naval units and the millions of men in 
the Army’s ground and air forces and 
you get some idea of the tremendous 
amount of communications equipment 
required by war. It helps to answer the 
question of why telephone equipment is 
scarce on the home front. 


BELL TELEPHONE SYSTEM 


BUSINESS OPPORTUNITY 


SITUATION WANTED 


WOOLEN MILL—FOR SALE 
Established many years in a Southeastern State with- 
in a 200 mile radius of Atlanta. Presently processing 
§ to 15 cut blended yarns and manufacturing men’s, 
women’s wear suiting on 82’’ full automatic looms. 
Excellent native labor conditions, competent super- 
intendent who will remain with new owner. 
Land-Buildings-Machinery and supplies (excluding 
goods in process and inventory)—this going business 
will be sold free and clear of all debts and obliga- 
tions for $300,000.00. Some terms. 


WHITE AND COMPANY 
Palmer Building Atlanta, Ga. 


FOREIGN TRADE EXPERT 


U. §S. Gov’t wartime official; Ph.D. in inter- 
national economics. Many years experience in 
marketing analysis and trade procurement with 
Russia and Europe. Seven languages, includ- 
ing perfect Russian and German. Knowledge 
ot foreign markets; peace and war-time ex- 
perience and personal connections can be of 
great value to a large producing or trading 
enterprise or commercial bank. Age 40. Salary 
$10,000. Box No. 207, c/o Financial World. 


Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitable for stationery, bookplates, 
seal rings, etc., presented in booklet. 


. Safety First—Income Second—Description of 
an insured investment medium of unques- 
tioned safety, affording a ror yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Hints for Secretaries — A_ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; e~ to abbreviations, etc. 
Make request on business letterhead. 


Electric Bond & Share Analysis—The potential 
values cn basis of announced plan of capital 
readjustment; published by N. Y. S rm. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 

list of such issues has been compiled for 
consultation. 


Security Record Holder — Helpful looseleaf 
bineer for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


155 Securities Rated — The third edition of 
the “Investor’s Aid to Stock Market Oppor- 
tunities”, this time soctng 155 securities, many 
of which are consider as having unusual 
postwar prospects. 


Peacetime Beneficiary — New study and the 
wartime and postwar status of the shares of a 
leading non-ferrous metals company, pre- 
ay by a New York Stock Exchange mem- 
er firm. 


How to Buy and Sell Commodities—An illus- 
trated brochure combining a review of com- 
modity trading with a glossary of phrases and 
terms used in this field. 


Typical Retirement Plans— A digest of the 
employee-retirement plans of 106  corpora- 
tions in 46 leading industries, styled for ref- 
erence for executives who are responsible for 
pension planning. 


Increasing Values Behind Stocks—Bank in N. Y. 
and other large cities digested in 3-page summary 
by N. Y. Stock Exchange Firm. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


Cross-section Investment in Steel—Unéque in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open end 
investment company securities. 


New Bokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Bond Investment — Plus — Description of an 
unusual fund, ~apen a manages portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Low-Priced Common Stock Fund—Descriptive 
brochure of a fund specializing in low-priced 
listed stock, prepared. by the leading sponsor 
of this type of diversified shares. 
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War’s End 
Bring Wide 


Abrupt transition to peace will bring large tem- 
porary unemployment, but over-all effects on 
foreign trade, taxes, economic controls, material 
supplies and general business will be constructive 


W ithin an hour of President Tru- 
man’s anncuncement that the 
war with Japan had ended the Navy 
Department cancelled $6 billion in 
shipbuilding contracts, the War Man- 
power Commission abolished all con- 
trols over employers and workers, 
and the national economy was set 
abruptly on the road to normal peace- 
time operations. Twelve hours later 
the Army announced cutbacks total- 
ling $23.5 billion, and the OPA abol- 
ished rationing of gasoline, fuel oil 
and canned fruits and vegetables. 


First Cutbacks 


Even before that there had been 
cutbacks and cancellations of war 
contracts. Between V-E Day and 
August 1 more than $15 billion, gross, 
had been cut from production sched- 
ules, but a substantial part of this had 
been in the nature of readjustments 
to a one-front war calling for greater 
emphasis in some directions and less 
in others. And immediately following 
the first peace bid from the Japanese, 


AUGUST 22, 1945 


OPA. had halted the printing of 187 
million ration books for food, gasoline 
and shoes designed for another year 
of rationing, while chairman J. A. 
Krug of the War Production Board 
announced that initial steps had been 
taken to implement a program to 
speed resumption of production. 

OPA’s ration book contribution to 
the waste paper drive and the an- 
nouncement that the WPB Master 
Plan for Reconversion, embodying 
points laid down ten days before by 
Mr. Truman, would not be released 
until after the official V-J Day 
proclamation by the President, in- 
dicated clearly enough that the 
Japanese collapse had caught Gov- 
ernment agencies none too well pre- 
pared for the break in the military 
situation. It appeared evident that 
a large part of the much talked of 
plans for guiding American industry 
gradually and smoothly into and 
through reconversion obviously had 
not proceeded much beyond the 
skeleton stage. 


Howevef, the Master Plan for 
Period One of Reconversion was re- 
leased the day following acceptance 
of Japan’s surrender, and it was dis- 
closed then that the plan had under- 
gone five revisions. And the situation 
was further highlighted by the fact 
that Congress had adjourned for the 
summer without passing legislation to 
handle reconversion and other post- 
war problems. 

The doctrine of survival of the fit- 
test being basic with free enterprise, 
it is natural that private industry 
should be more adept at planning for 
emergencies than supervisory govern- 
mental bureaus. Looking to the time 
when the conflict would end corpora- 
tions, large and small, have been set- 
ting aside contingency and postwar 
reserves almost since the outbreak of 
the war. For the most part production 
plans and sales campaigns have been 
worked out in detail, More than $12 
billion, it is estimated, is ready for 
spending by corporations carrying out 
plans for reconversion, repairing and 
remodelling, constructing new plants 
and installing new equipment. The 
pace of reconversion will be set by 
Féderal and state administrations; 
industry is ready. 


Employment Outlook 


The extent of unemployment over 
the next few months is uncertain. 
With war production cut to a trickle 
the 8 million war workers will be re- 
duced sharply. Preliminary  esti- 
mates indicated that 400,000 were 
laid off within 24 hours and that 2 
million would be out within a month 
or six weeks. Added to the displaced 


| 


war workers will be the 5 million or 
more men to be released from the 
armed forces over the next year to 
18 months. It is probable that the 
peak of unemployment will be passed 


next Spring, but much hinges on_ 


the speed with which government 
agencies work. Much also depends 
on the policies followed, particularly 
as to price determination and control. 

‘Industry has been resuming pro- 
duction of peacetime goods on a lim- 
ited scale but has met difficulty in 
. reaching the modest quotas assigned 
because of material scarcities, par- 
ticularly steel and textiles. War con- 
tract cutbacks are expected to solve 
the material and small parts shortages 
within a few weeks, enabling most 
consumer goods industries to absorb 
many thousands of released workers. 


Production Started 


On August 13, while the final note 
to Japan was in transmission, the first 
Ford car rolled from the assembly 
line. Electrical equipment and home 
appliance makers have been delayed 
by small-motor scarcities, but plant 
facilities are ready to speed up once 
this bottleneck is eliminated. General 
Electric has 17 consumer goods fac- 
tories in various stages of reconver- 
sion and Philco Corporation is wait- 
ing only for the word to resume 
civilian radio production; at the out- 
set of the war Philco merely covered 
its assembly belts, and the housing 
can be removed within a few days. 

The end of the war, releasing many 
ship bottoms, will have an early effect 
on our foreign trade. Imports of es- 
sential commodities such as natural 
rubber, tin, pepper, quinine, oils, tap- 
ioca and so on, all of which have 
been locked away in Japanese-held 
areas, will gradually be resumed. 

Europe is revising upward its cotton 
needs, Chinese mills are expected in 
the market within a matter of months, 
and the Japanese industry also will 
need cotton. Our short crop this year 
will be largely needed at home and 
the exports will cut deeply into the 
11-million bale carryover. Europe and 
the Far East will also make heavy de- 
mands for fertilizer. Production in 
the year ended June 30 reached 12.5 
million tons, but the current fertilizer 
year should see a new record, around 
13 million tons. 

Some natural rubber has been com- 
ing from the Philippines, but the na- 

(Please turn to page 19) 


How Invest 


In Common Stocks 


With the advent of peace, new portfolio seeks © 
nearby stability, longer term potentialities 


he financial community is pretty 

well satisfied that peace is funda- 
mentally bullish on business in gen- 
eral and the equity shares which rep- 
resent it on the security markets. 
But it is just as certain that the ef- 
fects are uneven as between indus- 
tries and individual issues. 

There are relatively few companies 
that are not prospective long term 
beneficiaries to one or another de- 
gree. A tremendous majority, how- 
ever, face reconversion, retransition 
or readjustment eras of materially 
varying duration or costliness, usu- 
ally more or less in proportion to the 
original conversion, transition or ad- 
justment from a peace to a war econ- 
omy, uf which the new change may 
be said to be a correction. 


Threefold Aim 


It has been a threefold aim, in the 
selections making up the portfolio ap- 
pearing in the block, to seek out is- 
sues which carry at one and the same 
time (1) above-average longer term 
prospects in a normal economy, (2) 
a minimum of risk in nearby uncer- 
tainities and (3) a dividend income 
sufficient to provide a good yield for 
the group as a whole. 

Here are eight stocks representing 
companies well up among the leaders 
in entirely different industries facing 
favorable peacetime prospects. In- 
cluded are one of the best of the 
automobile parts makers, an impor- 


- tant factor in building materials, the 


nation’s leader in the dairy industry, 
the West Coast’s largest electric 
utility, a top rank motion picture pro- 
ducer and exhibitor, our second larg- 
est grocery chain store system, an 
outstanding integrated and relatively 
conservative oil company, and one of 
the stronger railroad equipment en- 
tities. Each of these companies is 
aggressively managed by men of 
vision with more or less definite 
postwar plans. 


Reconversion Unimportant 


Most of these companies may be 
said to be practically without any re- 
conversion problem at all, and the 
others are unlikely to suffer either 
materially or long from the process 
of changing back to wholly normal 
operations. Eaton Manufacturing’s 
war production, for example, was 


largely of normal items adapted to 


military vehicles or of not greatly 
differing specialties; Westinghouse 
Air Brake continued to serve an.es- 
sential industry with normal products 
while taking on additional contracts 
for the Gavernment. 

Dividend yields range from 3 to 6.3 
per cent, and the nearly $250 annual 
income from a portfolio that would 
cost just under $5,000 would afford 
an average return of 4.9 per cent. 
Yields are based upon currently in- 
dicated dividends and in most in- 
stances more generous disbursements 
eventually will be found to be amply 
justified. 


Peacetime Equity Portfolio for $5,000 


Number 
of Shares Stock 


10 Shares Eaton Manufacturing ....... 
20 Flintkote Company ......... 


Ate National Dairy Products..... 
hen Pacific Gas & Electric....... 
a Paramount Pictures ........ 
Safeway Stores ............ 
lls Shell Union Oil............ 
i 49 Westinghouse Air Brake.... 


Indicated Recent Recent 

Dividend Price Value Income 
56 $560 $30.00 
600 
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2.00 40 600 30.00 
2.00 32 640 40.00 
1.00 20 600 30.00 N 
1.50 25 625 37.50 
1.25 30 600 25.00 Mac 
Yield... 4.9% pr 
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Paint Companies Facing 
Large Postwar Business 


With building supplies destined for a postwar 
boom, minor reconversion problem places this 
branch among earliest prospective beneficiaries 


he building supplies industry 

takes in a lot of territory, rang- 
ing from the most elemental of mate- 
rials such as lumber and cement 
down through heating and plumbing 
equipment to decorative or protective 
finishes. Thus, although the last men- 
tioned might be supposed to repre- 
sent a relatively minor segment, it 
is a sizeable industry in itself. 

The Census Bureau reports a rec- 
ord 1944 volume of $618 million as 
against $568 million in 1943, for no 
less than 680 manufacturers sup- 
posed to do about 90 per cent of the 
total business. Hence industry sales 
would be somewhere in the neighbor- 
hood of $700 million. 


Average Sales 


Average sales thus would be well 
under $900,000 per company (those 
not included in the Census reports 
generally would be smaller than those 
included). When it is considered that 
a goodly number have more than a 
single plant (some many), average 
sales per plant would be materially 
lower. This indicates the relative 
simplicity of plant necessary to turn 
out the average paint or varnish for 
a local market and throws an inter- 
esting light on the normal keenness 
of competition within the trade. 

There are, however, a number of 
entities which, through technological 
advancement, intelligently directed 
advertising, aggressive selling poli- 
cies, plant expansions and acquisi- 
tions, have attained nationwide pre- 


tivities of two of these six, they are 
nevertheJess among the more impor- 
tant factors in the industry. Glidden 
derives about half its sales volume 
from vegetable oil and food products 
(margarine, mayonnaise, salad dress- 
ings, etc.) but more than half of nor- 
mal earnings come from paints, chem- 
icals and miscellaneous items com- 
bined. Pittsburgh Plate Glass’ prin- 
cipal business is indicated by its 
names, and an important third divi- 
sion produces chemicals. 

Devoe & Raynolds is one of Amer- 
ica’s oldest businesses. National 
Lead is the largest manufacturer of 
materials in which lead is basic, im- 
portant products other than painters’ 
materials including battery lead, 
bearing and printers’ metals, plumb- 
ers’ and canners’ materials, etc. 
Pratt & Lambert specializes in high- 
quality varnishes, but also produces 
paints, enamels, lacquers and kindred 
products. Sherwin - Williams, of 
course, is the integrated world lead- 
er in paints and varnishes with a 
wide line of other products including 
insecticides and disinfectants. 

The outlook for the building in- 
dustry in general (FW, Apr. 11) is 
to some extent the outlook for the 
paint and varnish industry in par- 
ticular, but there are differences. Re- 
conversion in the broader sense, em- 
bracing not only plant changeover 
but such external factors as transi- 
tion from material scarcities to plenty 


(some war-developed or promoted, 
as the synthetic resins or plastjés) 
should prove a relatively rapid oe 
ess for the latter. _ 

Again, the greater part of its out- 
put is used not on new structures but 
for periodic redecoration, where war- 
time restrictions have built up an 
enormous potential demand, satisfac- 
tion of which can increase promptly 
with growing releases of materials. 
A third difference between the paint 
and most other of the building sup- 
ply industries is that the automobile, 
furniture and other non-building out- 
lets account for about 40 per cent of 
its normal market—an interesting 
point in view of their own huge civil- 
ian potentials due to wartime restric- 
tions. 


Wartime Showing 


Meanwhile, despite all earlier fore- 
bodings bearing upon material and 
manpower scarcities, the industry’s 
wartime showing continued excellent, 
with priority business still offsetting 
civilian restrictions. Sales for the 
first five months of 1945, according 
to the Census Bureau, totalled $283.1 
million vs. $251.1 million a year ago, 
a 12.7 per cent gain. May sales were 
$59.8 vs. $57.5 million, a 4.4 per cent 
increase, and there may be less fa- 
vorable showings in the immediate 
future, but the longer term outlook 
certainly commends the. paint and 
varnish shares to investors’ aitention. 

Recognition of future promise is, 
of course, reflected in market prices 
of the shares. None is on the bar- 
gain counter in relation to “squeezed” 
war earnings or dividends (yields 
range from 2.3 to 4.9 per cent). On 
the other hand, the postwar situation 
should lift operating results for a 
considerable time to come, and in 
most instances, there already is room 
for more liberal dividend disburse- 
ments. 


How the Paint Companies Compare 


eminence in the field and at the same Hali— Ind. Recent Current 
ti ; 1943 1944 1944 iv. ce i 
me have developed Devoe & Raynolds “A”.....,..a$3.45 $3.19 b$0.83 b$2.22 $1.25 58 22% 
expected | Glidden Company ......... €1.08 cg2.02 £0.72 £1.04 n1.20 30 40 
such companies listed on the | 211 228 NR. NR. 180 x38 47 
big board” and three traded on the | Sherwin-Williams ............ y5.07 y5.55 zN.R. zN.R. 3.00 xll6 26 


- 
N. Y. Curb Exchange make hs P the a—Year ended Nov. 30. b—6 mos. ended May 31. c—Year ended Oct. 31. f—6 mos. ended Apr. 
accompanying tabulation. It might: be 10. g—After $1.27 ‘“‘charge in lieu of taxes’? and 18 cents contingency reserve. n—Assuming 40-cent 
° ‘ ‘ payment in Oct., as in Jan. and July. r—After net non-recurring debit 73 cents in 1943, credit 37 
pointed out at once that while paint | cents in 1944. After 34 cents contingency reserve. x—N. Curb Alter: set 
: : \ - i it 4 in 1943, it 6 ts i . z—Sales to in 
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Management—The 
Priceless Ingredient 


Net worth and price-earnings ratios are of 
course among the important investment con- 
siderations. But even the best of properties 
have little value without capable management 


hat factors should one consider 
in appraising common stocks to 
be bought? The ratio of earnings to 
the market price? Net worth, if it 
is an industrial concern, or net prop- 
erty value, if a public utility? No 
one will deny the importance of each 
in common stock appraisal, but if 
that is as far as one goes, one of the 
most vital factors affecting the value 
of equity shares is being neglected. 
Although no single valid yardstick 
exists for measuring the present or 
prospective worth of common stocks, 
although there are many factors in- 
fluencing their value, by far the most 
important is management. For it is 
management which, in the long run, 
spells success or failure for any en- 
terprise. 


Property Value 


Of and by itself, property has no 
value. It is wholly inert and only 
when it is devoted to productive 
ends, or is capable of being so de- 
voted, and can produce a profit, does 
it acquire value. Those who are in- 
clined to doubt this should look 
around their own communities and 
count the soundly constructed but 
unoccupied buildings which can be 
bought for a proverbial song, just 
because they are producing no rev- 
enue. 

Yet, if a capable management with 
a sound idea utilized one of these 
buildings in the manufacture of some 
commodity or device which the pub- 
lic would buy at a profit, that building 
would immediate acquire real value. 
In the last analysis, then, it is the 
satisfaction of a public demand, the 
fulfillment of a public need, the ren- 
dering of a vital service—all at a 
profit—that gives value to property. 
In the same way, the rich and fertile 
farm lands of Iowa and _ Illinois 
which can produce abundant crops 
are worth many times per acre the 
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barren desert lands of Arizona or 
western Texas. . 

Profits are, moreover, merely the 
product of an intelligent use of mate- 
rials, tools, equipment and buildings 
or other fixed property by a capable 
management. Furthermore, except 
in those rare cases of patented 
gadgets which attract the public 
eye, they evidence the ability of a 
corporate management to weather 
the storm of competition. They -are 
visible proof that the fittest is sur- 
viving. 

Professional men as a class have a 
reputation for being poor pickers of 
common stocks. Although they may 
be highly successful in their own 
fields, they seldom are trained in the 
judging of credits, in the appraising 
of risks. The type of professional 
managements that run our large cor- 
porations are, unfortunately, com- 
posed of men subject to the same 
frailties as the rest of us. And when 
their mistakes of judgment add up 
to a point where the enterprises 
they direct begin to show steadily 
falling earnings, or are no longer 
profitable, or when serious losses of 
the stockholders’ capital are sus- 
tained, they can be and often are re- 
placed by a vote of the stockholders 
with men who have demonstrated an 
ability to avoid serious errors of 
judgment. 


Management Changes 


In the past, many changes in the 
managements of industrial and util- 
ity holding companies have taken 
place, but there are few instances 
where operating utility managements 
have been replaced for lack of ability. 
When it has happened, it has usually 


_ been due to a change in ownership 


of the utility, or because the existing 
management has lost the good will 
of the public it serves. 

Suppose we look at a few cases 


where management changes have oc- 
curred. The collapse of the Insull 
and Hopson utility empires resulted, 
of course, in new managements for 
Middle West Utilities Company 
(now Middle West Corporation) and 
Associated Gas & Electric. And as an 
aftermath of the Insull explosion, new 
managements were brought into both 
Commonwealth Edison.and Peoples 
Gas of Chicago—both operating utili- 
ties—with not only increased satisfac- 
tion to their customers but higher 
earnings and stronger asset positions 
for their stockholders. 

Prior to 1934, when the late Mat- 
thew S. Sloan assumed the presi- 
dency of the Missouri-Kansas-Texas 
Railroad, it was, financially speaking, 
one of our weaker carriers. But 
under Sloan’s management both its 
credit and earning power were en- 
hanced. In the same way, after Wil- 
liam M. Hickey became president of 
United Corporation in 1943, the out- 
look for the common stock was 
vastly improved. 


Results Achieved 


When the present board chairman 
and president of Studebaker Cor- 
poration, who had _ been receivers of 
the predecessor company, assumed 
management of the reorganized en- 
terprise in 1935, increased earnings 
and improved net worth position 
were soon forthcoming. Likewise, 
after the present president and gen- 
eral manager began directing the 
affairs of Canada Dry Ginger: Ale 
in 1935, following a period of years 
in which earnings had declined stead- 
ily, the downward profits trend was 
reversed. 

Then, too, after the controlling 
stock of Universal Pictures had been 
acquired by new interests in 1936 
and the present management in- 
stalled, earnings increased and net 
worth position was strengthened— 
to the great satisfaction of its stock- 
holders. 

In all the instances of manage- 
ment changes mentioned, the proper- 
ties and facilities of these companies 
—their plants, factories and offices 
—remained substantially the same 
under the new managements as 
they were under the old. The 
“something new” that was added by 
these changes was increased mana- 
gerial ability. 

All of which goes to show that in 
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almost every undertaking it is man- 
agement that is primarily responsible 
for its success. It is management that 
spells the difference between sol- 
vency and bankruptcy, between 
profits and losses, between large and 
small earnings. For that reason, 


management merits the most careful 
scrutiny of prospective investors in 
common stocks. 

In the last analysis, one is invest- 
ing in the judgment of the men who 
manage a corporation when they buy 
its common shares. 


Good Peacetime Position 
For the Oil Industry 


Reconversion will be a matter not of months but 
weeks — hours in some instances — and net results 
should hold up well despite early recession in sales 


(* omplete readjustment of the pe- 
troleum industry.to a peacetime 
status may require as much as a year, 
despite the absence of serious recon- 
version problems. Actual reconversion 
of facilitiés will take little time. 
Twelve hours will suffice for the 
changeover of ten major refineries of 
Socony-Vacuum to the production of 
civilian gasoline, according to com- 
pany officials. Other changes will take 
longer, and advantage will be taken 
of opportunities to replace equipment 
or modernize refineries by installation 
of catalytic cracking units. 


Rationing Lifted 


One of the most immediate results 
of the war’s end was the lifting of the 
rationing of civilian gasoline, and it 
will be possible to step up supplies to 
consumers through the outlets that 
have been kept open all through the 
OPA control period. The house- 
holder, too, no longer must worry 
about keeping warm next winter on a 
reduced allotment of fuel oil. 

Naturally, however, the over-all 
flow of products into consuming 
channels will be regulated by forces 
outside the control of the industry 
itself{—by the speed with which the 
entire civilian economy regains its 
poise and the postwar demand for 
petroleum products assumes a definite 
pattern. But once the industry gets 
into normal operation it should face 
a sustained era of profitable operation, 
comparing favorably with the best of 
wartime returns. 
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Over the next few months sales 
volumes will recede. Cutbacks in the 
munitions program quickly affected 
the demand for toluol and other war- 
waging essentials. Offsetting civilian 
consumption could not, of course, be 
expected to step into the breach the 
following day. Just where the rising 
tide of civilian demand will meet the 
ebb of military and other government 
buying is anybody’s guess at the mo- 
ment, but trade ideas, generally, 
range around 4 million barrels as the 
probable level of daily refinery re- 
quirements by the turn into 1946. 
This compares with a current daily 
refinery production of approximately 
5 million barrels. A factor of support 
in the postwar demand situation will 
be the many new uses that have been 
developed for petroleum, one of the 
most familiar of which is of course 
as a raw material in the manufacture 
of synthetic rubber. But in addition 
to that field, its use also enters into 
the processing of a long list of other 
products entirely outside fuel and 
transportation to such an extent as to 
itself comprise an important division 
of the petroleum industry. 


Prefit Margin 


Because of the more satisfactory 
profit margins generally obtainable on 
civilian production the expansion of 
sales in this division should go far 
to sustain net results through the 
difficult months immediately ahead. 
Earnings would be supported still 
further should the current OPA in- 


quiry into the crude price situation 
result in the long-desired increase in 
crude oil prices, and be reflected in 
better prices for refined products. Su- 
perficially an increase in crude prices 
would be a boon only to producers of 
crude, but with an increase in product 
prices as a corollary, the principal 
refinery organizations, which produce 
all or a major part of their refinery 
needs, would benefit as well. 

Incidentally many crude producers 
welcome the prospect of a letdown in 
the amount of crude demanded to 
meet wartime refining requirements, 
because of the excessive depletion of 
oil wells which has been going on 
through recent years. Production in 
many instances has been sold at prices 
that have been well below cost of re- 
placement. 

Despite the lowered sales volume in 
prospect over the remainder of the 
year, 1945 totals will compare favor- 
ably with 1944. Net earnings of the 
industry and of the principal units in 
the first half of the year ran comfort- 
ably above the corresponding 1944 
period, and it is unlikely that develop- 
ments over the final four months will 
completely cancel the gains made over 
the first eight months of the year. 

Standard of New Jersey reported 


- $3.08 per share in the first half of this 


year against $2.60 per share a year 
ago. Sun Oil reported $3.67 against 
$2.43 in the corresponding half year. 
Shell Union’s $1.26 compared with 
$1.09 a year earlier and Phillips Pe- 
troleum earned $2.96 per share in the 
half-year against $1.83 in the same 
six months of 1944. 


Earnings Gains 


Through the list of the principal 
units the same story is told. Texas 
Company’s $2.39 in the first six 
months of 1945 compared with $2.27 
in the 1944 period. Pure Oil reported 
$1.17 against $1.14, Standard of Cali- 
fornia $2.12 against $1.35 and Union 
Oil of California earned $1.15 per 
share against 71 cents in the first half 
of last year. In the crude oil division, 
Amerada Petroleum’s $3.75 only 
slightly topped its 1944 half year net 
of $3.54. 


Current prices for the leading oil 
shares appear to discount fully a tem- 
porary decline in earnings during the 
transition period, and for the most 
part they may be regarded as attrac- 
tive because of their longer term 
growth possibilities. 
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Ratings are from the Financia, Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy 


Opinions are based on data . 


PRICES ARE AS OF THE CLOSING TUESDAY, AUGUST 14, 1945 


American Car & Foundry C+ 

Price of 54 reflects expected good 
postwar business. (Single Oct. div. 
raised from $2.50 in 1944 to $3 in 
1945.) In the fiscal year ended April 
30, depreciation reserves dropped to 
a-still generous $6.94 from $9.07 per 
share in 1943-44 and with taxes little 
changed at over $29 per share, re- 
ported net advanced to $7.19 from 
$5.95 per share. Even at last year’s 
reduced rate, depreciation reserves 


would eliminate $31.5 million net © 


properties in 7%4 years. April back- 
log was $208 million including $160 
million “war work.” Although the 
company had an unimpressive de- 
pression record, deferred domestic 
and foreign reconstruction business 
may keep peacetime operations sub- 
stantially profitable. 


Barker Bros. c+ 

May be retained, at 27, as a nor- 
mally cyclical speculation with a 
favorable near term outlook. (Paying 
25-cent qu. divs.) Company last year 
overcame all obstacles in war condi- 
tions and government restrictions to 
set a sales record at $15.8 million 
vs. $14.9 million in 1943 and $15.4 
million in predepression 1929, but 
taxes and the profit squeeze held net 
at $2.40 vs. $1.76 and $4.12 per 
share, respectively. June quarter net 
of 46 cents vs. $1.04 in the March 
period reflected an earlier EPT peak, 
the half’s $1.51 still topping $1.40 a 
year before. Prospects are consid- 
ered excellent for America’s leading 
distributor of furnishings and equip- 
ment for homes, hotels, public build- 
ings and offices. 


Crown Zellerbach C+ 

Improved fundamentals appear 
reasonably appraised at 23. (Reg. 
div. $1 per annum.) Primarily be- 
cause of a 20-cent non-recurring net 
loss on disposal of capital assets, 
earnings in the fiscal year ended 
April 30 receded to $1.97 from a re- 
negotiated $2.23 per share in the pre- 


vious year. A $3 newsprint price in- 
crease, effective April 1, should prove 
more helpful in the current year. An 
important landmark was passed in 
1944-45 with retirement of the last 
$2.5 million of a long term debt that 
approached $40.8 million back in 
1931. Company plans a $15 million 
improvement and expansion program 
and is currently exchanging its 529,- 
655 shares of $5 preferred for lower 
dividend issues. 


Mack Trucks B 

Relative liquidity combines with 
good earnings and prospects to war- 
rant retention at 53. (Pays $1 im 
June, $2 in Dec.) Still adding to its 
contingency reserves at the rate of 
&4 cents per annum, Mack scored a 


first-half net of $2.45 vs. $2.29 per 


share a year before. For the whole 
of 1944 vs. 1943, it earned $28.11 vs. 
$23.79 per share before taxes and 
contingencies, $6 vs. $4.66 per share 
thereafter, indicating substantial 
cushions against possible postwar vol- 
ume contraction. Actually, barring 
“surplus dumping,” it may take a 
long period of good sales to “catch 
up” on civilian truck and bus re- 
quirements. December equity in net 
working capital alone, at $51.56 per 
share, nearly equals current quota- 
tions. (Also FW, Nov. 29.) 


National Biscuit B+ 

A probable peace beneficiary; re- 
cent price 25. (Ind. div. $1.20 per 
annum.) Five’ successive record years 
raised net sales 125 per cent and, 
even though gross profit margin 
dropped from 51.5 to 32.6 per cent, 
pre-tax earnings climbed from $2.16 
to $4.30 per share. Reported net de- 
clined from $1.62 to $1.16 (last year’s 
EPT alone equaled $2.11, including 
23 cents postwar refund credited to 
contingency reserve) so peacetime 
earnings may gain despite some re- 
cession in business. A powerful treas- 
ury justifies present dividends and, 
although shortening and sugar short- 


ages are second-half uncertainties, the 
initial six months returned 74 vs. 68 
cents per share a year ago. (Also 
FW, Apr. 4.) 


Punta Alegre Sugar 

Advance to 26 (over-the-counter) 
is explained by strong prospects. (To 
pay init. $1.50 div. Aug. 22.) Not- 
withstanding its speculative industry 
and long unsatisfactory prices, Punta 
Alegre earned money in each year of 
the past decade, netted $4.77 per 
share in 1943-44 and should fully 
share in an active sugar market well 
into postwar years. Meanwhile, it has 
just paid off the last of its long term 


debt ($8 million in 1932), sole capi- 


talization is a moderate 409,530 
equity shares and treasury position is 
strong. Less affected by the drought 
than most Cuban producers and ben- 
efiting from higher prices and in- 
creased refined output, it should re- 
port improved net for the fiscal year 
to end next month. 


United Air Lines C+ 

Representing a strong factor in air 
transport, stock’s appeal at 39 is of 
long term character. (Pays single 50- 
cent divs. in July.) CAB examiners 
recommend a route to Hawaii and 
additional west coast stops for this 
company, which also recently inaugu- 
rated transcontinental passenger-car- 
go services. Fare reductions of 10 
per cent each in July 1943 and last 
May, and of 4 per cent (to below 
4% cents per mile) next month, are 
indicated by President Patterson to 
pass on to the public operating econ- 
omies with modern equipment. Mean- 
while, first quarter net was $1.02 vs. 
66 cents per share a year before, and 
a $52 million expansion (mainly in 
planes) recently announced. 


(Also FW, Oct. 25.) 


Venezuelan Petroleum Cc 
Price of 10 (N. Y. Curb) does not 
fully recognize rapid development 


*Over-the-counter stocks not rated. 
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and speculative promise. This 85.4 
per cent Sinclair-controlled producer, 
after years of penny earnings, netted 
$1.33 per share in 1944 and should 
show a substantial gain this year. It 


was as recently as 1940 that drilling 
started on its Santa Barbara conces- 
sion and stock was doubled through 
rights to 2 million shares at $1 to 
finance development and acquisitions. 


Last year, 10.3 million barrels of 

crude oil were produced (another 2.7 

million purchased). Capacity of its 

new pipe line, now 52,000 barrels 
(Please turn to page 21) 


A Higher Postwar Dividend Prospect 3 


Hard hit by wartime taxes, American Tobacco 
dividends have held at lowest levels in years, 
but sales growth points to postwar improvement 


espite record-topping sales of 

$523.3 million, American To- 
bacco Company’s net earnings per 
share of common stock, in 1944, sank 
to the lowest since 1936. Net reported 
for last year was $3.73 a share against 
$3.71 in the 1936 year when sales 
totalled but $233.0 million,—only 44 
per cent of last year’s sales. 

In the six years preceding 1944 
earnings per common share ranged 
between a high of $5.59 in 1940 and 
a low of $4.28 in 1942, recovering 
slightly to $4.32 in 1943. 


Earnings Irregular 


The highly irregular earnings trend 
in the face of steadily rising sales vol- 
ume reflects in no way on the man- 
agement or its policies; the explana- 
tion sums up rather simply: income 


taxes. In 1944 the tax gatherer fared . 


better than the common shareholders, 
income taxes of $23.1 million, or 
$4.34 per share, comparing with $16.7 
million applicable to both classes of 
the common stock. At that, the 
amount of income tax exactions was 
well below either of the two preceding 
years. In 1943 payments were equal 
to $7.74 per share and in 1942 to 
$7.46, while over the seven-year 
period from 1938 to 1944 tax pay- 
ments averaged $4.34 per share of 
common stock against earnings of 
$4.64 per share. The tax rise for that 
period had a modest enough begin- 
ning—the equal of $1.39 per share in 
1938 and $2.40 in 1939. But the war 
and the taxes that it necessitated 
curved the trend line sharply upward. 

High consumer incomes, coupled 
with aggressive and well-planned sales 
campaigns, have pushed cigarette con- 
sumption to new peaks in each suc- 
cessive year of the war, with’ Lucky 
Strikes, American’s principal product, 
AUGUST 22, 1945) 


consistently in the lead. In 1941, the 
last prewar year, sales of Lucky 
Strikes reached an estimated 48,600 
million, or 22.3 per cent of the total 
output of the cigarette industry’s total 
output for the year. In 1943 sales 
were estimated at 75,500 million or 
25.5 per cent of the industry’s output, 
while in 1944 Lucky Strikes sales of 
84,000 million represented 26.1 per 
cent of the total. Camels, nearest com- 
petitor, sold to a total of 68,000 mil- 
lion last year or 21.2 per cent, with 
Chesterfields third—63,000 million or 
19.6 per cent. 

During the war profit margins have 
narrowed steadily. Operating ex- 
penses in 1944 took 91 cents from 
each sales dollar, against 88 cents in 
1943 and a seven-year average of 
87.7 cents. Production costs appear 
to have levelled out and 1945 earnings 
should compare favorably with 1944. 
The average of tobacco charged 
against 1945 production should be no 
higher than in 1944, as prices have 
held within a narrow range over the 
past three years and current produc- 
tion is from 1942 and 1943 crop to- 
baccos. 

While corporate tax burdens may 
be eased in the future, now that the 
war is behind us and Congress al- 
ready has indicated receptiveness, at 
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least, to the idea of reducing imposts 
that bear too heavily on business, the 
taxes paid by consumers are unlikely 
to be altered. Tobacco products, par- 
ticularly cigarettes, are considered 
legitimate targets for taxes in most 
countries. The low prices at which 
tobacco products sell and their wide- 
spread use make it possible to raise 
substantial revenues through relative- 
ly small taxes on individual packages. 
In 1944 the Federal Government col- 
lected $988 million from the tobacco 
industry and State governments pock- 
eted an additional $158 million. 

The practical doubling of cigarette 
consumption in the past seven years 
provides a bright tinge to the pros- 
pects of the major cigarette makers, 
and particularly American Tobacco, 
in this postwar period. Conceivably 
there will be a falling off in gross 
sales with relaxed wartime tension, 
reduced deliveries to the Services and 
a sharp decline in consumer incomes, 
but the experience of the industry in 
the past is that gains made in good 
times are pretty well retained through 
succeeding leaner ones. 


Dividend Payment 


Because of the heavy cost and tax 
burdens borne during the war, Ameri- 
can Tobacco’s dividends have re- 
mained at the lowest levels in years. 
Following the record $6 per share 
paid on the common shares in 1932, 
stockholders receive a total of $5 per 
year on the both the regular and B 
classes of the common stock through 
1940 when $4.50 was paid. Since 
1942, however, the shares have been 
on an annual basis of $3.25 per. share 
and dividends have been held con- 
servatively below earnings. The 
downtrend in earnings appears to 
have run its course, and the highly 
promising outlook, once the country 


. is established on a normal peacetime 


footing, encourages consideration of 
American Tobacco common stock as a 
prospect for higher dividends at not 
too distant a date. 
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PEACE The guns have been si- 
Is lenced — from the air no 
HERE longer will pour the bombs 


that have laid low proud 
cities and have killed and maimed and 
tortured people who had no avenues 
of escape. Huge battleships, swift de- 
stroyers and the undersea serpents of 
destruction will no longer batter and 
mow down coast lines with their 
powerful armament. For nearly six 
years the world has had to exist in 
a terrifying nightmare unleashed by 
fanatical and bloodthirsty tyrants. 

With the surrender of Japanese the 
last of the blood leeches has been 
destroyed and with their elimination 
a new era has begun. Peace is with 
us again after all the years of dark- 
ness. Peace and the rebuilding of 
good will which should remain with 
us for generations if the people of 
the world will only foster it with the 
brilliant capabilities they have dis- 
played in bringing to their knees 
those who so ruthlessly embarked 
upon aggression. That is now the 
universal hope of all of our peace- 
loving people. 

What was accomplished at Que- 
bec, Casablanca, Teheran, Yalta and 
Potsdam all helped to bring about 
the happy result. No longer are 
those proceedings and deliberations 
debatable subjects. They belong to 
history. And all the statesmen and 
leaders who have ‘helped forge the 
final victory, their names and their 
brilliant accomplishments, will always 
be enshrined in our hearts and 
thoughts, and in our memories will 
live forever the brave spirits of those 
who sacrificed their lives so that civ- 
ilization could survive—they bore 
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the brunt of this long battle whose 
final outcome brought light where 
darkness shrouded the world for so 


many years. Our gratitude to them 
can be only a humble outpouring in 
an effort to bring solace to their 
grieving families. It cannot bind up 
their bleeding wounds and tortured 
hearts. They have paid the price 
which is beyond us all to restore. 


THOSE As we recall some of 
NINE the decisions that have 
OLD MEN _ been handed down by 


the Supreme Court in 
recent years, we are reminded of 
President Roosevelt’s indictment of 
the “nine senile old men” who com- 
prised the Court at the time he de- 
manded that it be infused with new 
blood because of their alleged inabil- 
ity to keep abreast of changing con- 
ditions. 

Roosevelt failed in his efforts to 
pack the court so that it could trail 
along in his ambition to legalize many 
of his social reforms. But in the end 
he succeeded through the process of 
the natural law of life. Out of the 
nine justices composing the Supreme 
Court he was able to appoint eight 
new members from among his politi- 


cal entourage. His purge was accom-. 


plished through indirect channels in- 
stead of by the authority of Congress. 

But in contrast to the nine “senile” 
old men, this reconstructed court so 
far has proven a bitter disappoint- 
ment to the country in its legal de- 
cisions. In some instances the new 


_members have flouted our fundamen- 


tal laws and in other cases have in- 
jected legal versions strangely incon- 
sistent with sound jurisprudence. 
They have even reversed themselves 


in passing judgment on similar con- 
troversies, until a situation has arisen 
where lawyer-specialists on constitu- 
tional law confess they are completely 
at sea in attempting to interpret the 
mind of the present Supreme Court. 

The “nine old men” was an ill- 
chosen term. It has.long been proven 
and repeatedly confirmed that the 
value of a judge is not based on age, 
but on experience, temperament and 
learning. Even though the physical 
body may grow old in years, an 
active mind grows more clever and, 
like gld wine, becomes more mellow 
and pleasant to the taste. 


DIDN’T In their preparation for 
DELAY the postwar period our 
PLANNING . industrial organizations 

have not waited upon 
government reconversion plans _ to 
chart their course. Farseeing, they 
long ago recognized what a tremen- 
dous backlog in orders the nation has 
accumulated due to the public’s in- 
ability to purchase the things it has 
vitally needed, and it also realizes that 
its present facilities are inadequate to 
satisfy this demand. New and modern 
equipment and additional plant facili- 
ties will be required to help fill the 
vacuum, for there must be an outlet 
for the more than $130 billion of po- 
tential purchasing power the people 
have accumulated. 

In anticipation of this situation, 
which is clearly outlined in the minds 
of the country’s business leaders, our 
industrialists have already set up 
plans for an expansion program for 
the coming year involving an outlay 
of more than $9 billion, to which the 
utility industry will add another $1.5 
billion. 
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MARKET 
OUTLOOK 


Longer term investment policies should be shaped by the 
fact that “peace is bullish”. Reconversion problems likely 


to prove less formidable than feared a few months ago 


hortly following the German collapse in May 

stock prices, as measured by the industrial 
average, reached their highest point in the past 
three years, and the irregular action during the 
several subsequent months reflected a process of 
readjustment of investor thinking to the fact that 
the global conflict had moved into its final phase. 
Only the dramatic swiftness of the actual end was 
surprising, and the manner in which the market 
acted during the several days preceding formal 
Japanese surrender indicated that the price struc- 
ture has been resting on sound foundations. 


N“™: of course, the big question in the minds 
of everyone is that of reconversion of the 
country’s industrial machine to its normal peace- 
time activities. On this point, there are grounds 
for much more optimism than would have been 
possible if the nation had found itself facing the 
same situation at the beginning of the year. For 
in the meantime there has been fundamental change 
in the Government’s basic economic philosophy, 
and nowhere is this more evident than in the WPB 
and OWMR reports released Wednesday. 


QO" a matter of months ago, business feared 
that some of those then high in Government 
circles would attempt to perpetuate the “state of 
emergency” far beyond the actual end of the war, 
and continue in force the multitudinous controls 
over virtually every phase of our economic life. 
Had such policies prevailed, the investment out- 
look would have been gloomy indeed. 


measure of the degree of freedom being re- 
stored to private enterprise was the statement 


_ that all but 30 or 40 of the original 650 WPB 


controls would be ended in a matter of days. And 
most businessmen will admit that there is good 
argument for temporary retention of some restric- 
tions, until a start can be made toward reestablish- 
ing in normal channels the flow of strategic 
materials now critically short. 


hose entrusted with the actual running of 
business foresee much less difficulty in quickly 


accomplishing reconversion than, apparently, do 
some of the government economists. General Elec- 
tric’s president Charles E. Wilson (who, incident- 
ally, used to rank high in WPB) states that his 
company—recently 99 per cent engaged in war 
work—will be over the most difficult of its recon- 
version phase within two months. And nine months 
hence he expects GE’s payroll to cover 150,000 
workers, half again es many as before the war. A 
recent survey by the National Association of Manu- 
facturers of the status of 1,700 of its members re- 
veals that 61 per cent have no reconversion problems 
and will face no production delays on that account. 
Only 11 per cent will require more than 30 days 
to get started on the manufacture of their peace- 
time goods. From the standpoint of finances, 
industry has never been in better position to meet 
the task of speedy reconversion, with over $20 
billion estimated to have been accumulated during 
the three years 1942-1944. 


ne of the most favorable factors in the present 

investment situation is the certainty that a 
start on tax relief will now be made within a 
matter of weeks. Among the companies paying the 
greatest amount of taxes have been, of course, 
those turning out huge quantities of war materials. 
But those whose business has been lifted only 
moderately by wartime conditions also stand to 
gain greatly by a lowering of tax rates. An en- 
terprise like Sears, Roebuck, for instance, last year 
paid out in taxes the equivalent of $11.82 per 
share; National Biscuit, $3.00; Allied Stores; 
$8.92; Paramount Pictures, $7.70; Bond Stores, 
$10.23; and National Dairy Products, $5.28. Of 
equal importance to the individual investor is the 
prospect that now Congress soon will get around 
to eliminating the inequities of double taxation, i.e., 
the levy on dividend income as well as on cor- 
porate earnings. 


Reactess of what the near term market pat- 
tern may be, investors should continue to keep 
in mind the fact that “peace is bullish”, and 
policies should be shaped accordingly. 

Written August 16, 1945; Richard J. Anderson. 
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Aircratt 


This war-spawned industry will be hit the hard- 
est of any by contract cancellations, and many of 
the smaller units in the field are likely to be peace- 
time casualties as production drops sharply away 
from the recent $16 billion output rate. Immediate 
postwar volume is expected to approximate $1.5 
billion a year, which will be sufficient to permit 
the established leaders to show reasonably substan- 
tial earning power, particularly as most of the com- 
panies that were called in from other fields during 
the war years now will withdraw to their normal 
manufacturing activities. 


Amusements 


Box office receipts will doubtless decline some- 
what, as a result of the expected shrinkage in indus- 
trial payrolls, and some producing companies are 
likely to experience losses on war-story films that 
have not yet been completely amortized. But these 
developments should be more than offset by re- 
capture of at least part of the foreign markets that 
accounted for a large portion of prewar revenues. 


Automobiles 


The motor car industry has been one of the 
largest producers of general armament equipment, 
but waiting markets for normal lines are sufficient 
to assure a very large sales volume for a number 
of years to come. Transition from war output will 
pose serious problems for a number of companies, 
but most have already made a good start on re- 
conversion, and production lines should be moving 
at prewar speed before the turn of the year. Sales 
tor 1946 promise to hang up a new record. 


Building 
__ The only ingredient essential to a building boom 
that will continue lacking for some months is avail- 
ability of lumber. Stocks of this material are vir- 
tually non-existent, and even after the necessary 
logging labor has been recruited and supplies start- 
ed moving, seasoning processes will consume fur- 
ther time. It will probably be 1946 before the ex- 
pected boom gets really under way, but once in- 


augurated, there is little likelihood of an early 
petering out. 


Chemicals 


Chemical production has recently been running 
better than three times the 1935-39 rate, and a 
12 
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relatively sharp contraction from that level will 
quickly occur. But later on, the industry will re- 
sume its characteristic growth trends as new prod- 
ucts are exploited and additional uses are found 
for older lines. Reconversion problems will be 
minor. 


Containers 


In the years ahead, packaging promises to be 
even more widely adopted than before the war, not 
only in the case of goods destined for retail shelves 
but also for protective purposes in shipping and 
storing. There will doubtless be some shifting back 
from glass and paper containers to “tin” cans, as 
soon as tin supplies again become adequate, but 
the volume of business in paospect will be sufficient 
to provide satisfactory sales totals for most all of 


the members of the field. 


Coppers 


At the end of World War I, copper prices col- 
lapsed from 35 cents a pound to about 12 cents. 
No comparable decline is in prospect for the cur- 
rent period, because prices have not been per- 
mitted to rise, the pegged rate being (despite sig- 
nificant increases in operating costs in the mean- 
time) 11.75 cents. The so-called light metals— 
aluminum and magnesium—will probably capture 
some of copper’s traditional markets in the post- 
war period. But the share so lost promises to be 
relatively unimportant, and total postwar use ‘is 
likely to exceed prewar consumption. The miners’ 
biggest worry is the existence of large stocks of 
the metal, particularly surpluses held by the Gov- 
ernment, and the prospect of growing scrap sup- 
plies. Government-owned copper is estimated at 
about 400,000 tons, which compares with 1944 
production of 970,000 tons. Adoption of a policy 
of permanent stock-piling of this metal against any 
future emergency would greatly clarify the copper 
industry’s immediate outlook. 


Electrical Equipments 


Refrigerators and flat irons already are being 
turned out, washing machine production will com- 
mence shortly and radio sets will be moving toward 
retail outlets within a matter of weeks. Large pent- 
up demand exists for all of these products. The out- 
look is good also for the heavy types of equipment 
—generators, transformers and line material— 
with the utility industry planning expenditures’ to- 
taling $1.5 billion during the next twelve months. 
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Foods 

Although the country will harvest the third 
largest crop in its history this fall, supplies of a 
number of food lines will remain short, so far as 
the domestic consumer is concerned. Sugar, fats 
and oils in particular will continue to be needed 
in Europe, and other types of foods also will be 
shipped to various areas abroad. For the food 
processing companies, however, all this means that 
sales volume will continue not far from present 
high levels, even though military takings (esti- 
mated at about 15 per cent of the total) are sharp- 
ly reduced over coming months. 


Farm Equipments 


Output of agricultural equipment has been grad- 
ually lifted during the past year or so. Reconver- 
sion problems are matters of the past, and produc- 


tion currently is running at high levels. The trend ~ 
toward even further mechanization of farming © 


should continue, despite return of workers from 
the armed forces, and financial condition of the 
farmers has never been better. 


Oils 


Reconversion problems in the petroleum indus- 
try will be minor, as outlined on page 7. 


Office Equipments 


As early as last year, 40 to 80 per cent of the 
total sales of makers of business machines was ac- 
counted for by their regular lines, and consequently 
the dropping of munitions production will leave 
little void to be filled by reconversion of facilities. 
The Government and priority-rated orders took the 
industry’s wartime output of office equipments, and 
a large accumulated demand has been built up. 


Paper 


Pulp and paper mills’ output for some time to 
come will be limited only by availability of man- 


power, as publishers’ advertising and circulation 
volumes continue at high levels. Imports from 
abroad are likely to prove a negligible 
for a considerable number of months. Longer té1 
trend of paper use will continue upward. 


Railroads 


Peacetime traffic volume will not, of course, equal 
the wartime peaks. But indicated high level of gen- 
eral businéss assures traffic of sufficient quantity to 
enable the railroad industry to show good earn- 
ings results. Most roads currently are in the best 
financial position for many years. 


Rail Equipments 


Loss of munitions contracts will, from an earn- 
ings standpoint, be fully offset by companies’ abil- 
ity to expand production of normal lines: locomo- 
tives, and freight and passenger cars, large quan- 
tities of which will be needed by the roads as addi- 
tions and replacements during the next several 
years. 


Retail Trade 


Reduced industrial payrolls will affect sales in 
some areas, but because of the increasing avail- 
ability of items that for several years have been 
unavailable to civilians, aggregate retail volume 
over the next year or so should not recede a great 
deal from the 1944 peak. Inventories, generally 
speaking, are at low levels, although stores that 
find themselves at the war’s end still holding 
“ersatz” goods will incur inventory losses. 


Steels 


Demand for steel tonnage in the year immedi- 
ately ahead will run at a rate appreciably above 
the prewar period. Greatest need by the industry 
is relief from rigid price controls (which presuma- 
bly will be obtained in due course), as OPA-set 
levels have not been adequate to absorb the sharp 
increases that have occurred in labor costs. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
--when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 


Asso. Tel. & Tel. deb. 544s, 1955. 104 4.99% 104% 
Atlantic Coast Line gen. 4%s, 64 109 3.87 Not 
Cleve. Union Term. lst 4%4s, ’77 105 4.20 105 
New Orleans Gt. Northern Ist 5s, 


106 4.67 105 
Southern Pacific 44%s, 1969..... 96 4.80 105 
Texarkana & Ft. Smith Ist 5%s, 

FOR PROFIT Current 
Chic. & N. West. conv. 4%s, 1999 89 5.06 101% 
Illinois Central joint 44s, 1963. . 87 5.17 105 


Missouri-Kansas-Tex. Ist 4s, 1990 85 4.71 Not 
New York Central 4%s, 1013.... 85 5.29 110 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 


Recent ——Dividend—— -——Earnings—— 
1944 1944 


Price 1943 1945 
Adams-Millis .......... 37 $1.75 «$1.75 =b$1.93 b$2.13 
American News ........ 47 1.80 1.80 b2.93 b3.07 
Borden Company ...... 39 1.50 1.70 | eer 
Chesapeake & QOhio..... 51 3.50 3.50 b1.80 bl.71 


Consolidated Edison ... 30 160 160 bl.1l b1.24 
Electric Storage Battery. 44 2.00 2.00 bl.ll bl.15 
First National Stores.... 47 2.50 2.50 12.73 12.80 


Freeport Sulphur ...... 36 2.00 2.00 b1.58 b1.96 
Gen’] Amer. Transport.. 51 2.25 2.50 b1.61 b1.57 
38 160 160 2.25 


Louisville & Nash. RR.. 55 3.50 3.50 al88 a2.27 
MacAndrews & Forbes.. 32 165 1.55 »b0.88 b0.84 


May Department Stores. 36 150 150 e¢2.02 e€2.36 
Melville Shoe .......... 38 2.00 2.00 bl1.01 bl1.02 


Pennsylvania Railroad .. 35 2.50 2.50 a1.16 a0.81 
Philadelphia Electric ... 25 140 1.20. 81.72 81.47 


Philip 65 2.25 2.25 12.90 12.97 
Socony-Vacuum ........ 15 0.50 0.75 b1.01 b0.67 
Standard Oil of Calif... 41 2.00 2.00 bl1.35 b2.12 
Sterling Drug .......... 37 150 150 b1.32 bi1.48 
Underwood Corp........ 62 2.50 2.50 b1.30 b1.31 
Union Pacific R.R...... 125 6.00 6.00 b6.96 b8.78 
United Biscuit ......... 25 100 1.00 b1.10 b1.40 
32 1.60 160 bl.15 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
- American Sugar 7% cum....... 138 5.07% Not 


Am. Water Wks. & El. $6 cum... 108 5.56 110 
Atch., Top. & S. F.5% non-cum... 107 4.67 Not 
Columbia Gas & El. 6% cum.... 103 5.83 110 
Gillette Safety Razor $5 cum.... 99 5.05 105 
Philadelphia Company $6 cum... 112 5.36 110 


Public Service N. J. $5 cum..... - 106 4,72 Not 
Reading 4% Ist (par $50) non- 

49 4.08 50 
Reynolds Metals 542% cum..... 108 = 5.09 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 

Amer. Rolling Mill 442% conv.. 90 5.00 105 
Crucible Steel 5% cum. conv.... 96 5.21 110 


Curtis Publishing $3-4 pr. cum.. 70 5.71 75 
Erie R.R. 5% cum. ....2.60000- 74 6.76 105 
Southern Rwy. 5% non-cum..... 71 7.04 100 


Wheeling Steel $5 prior cum.... 94 5.32 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— 


Price 1943 1944 1944 1945 
Allied Stores .......... 30 $0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 21 1.00 = 1.00 
Atchison, Topeka & S. F. 87 6.00 6.00 a3.55 a4.63 
Bethlehem Steel ....... 78 600 600 b3.32 b4.18 
Briggs Mfg. ........... 42 2.00 2.00 b1.39 bl1.13 
34 0.70 1.00 cl.77 
Climax Molybdenum.... 37 3.20 2.50 b1.30 b1.96 
Continental Can ....... 45 1.00 1.00 52.08 82.62 
Crown Cork & Seal..... 42 0.75 1.00 bl1.77 
Eagle-Picher .......... 18 0.60 0.60 a0.43 a0.40 
Firestone Tire ......... 58 . 2.00 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 50 165 1.60 b2.21 b2.03 
General Electric ....... 44 140 140 = a0.72 a0.86 
Glidden Company ...... 30 0.90 0.90 bl1.97 b2.34 
Great Northern Ry. pfd.. 49 2.00 2.00 b2.48 b2.77 
Kennecott Copper ...... 36 3.00 2.50 a1.02 a0.78 
Lima Locomotive ...... 52 2.00 2.50 6.81 


Mid-Continent Petroleum 26 140 140 a0.77 a0.88 
New York Air Brake.... 50 2.00 2.00 b1.87 b1.47 
Phelps Dodge ......... 26 160 1.60 b1.30 b1.02 
Thompson Products .... 48 150 2.00 a247 a1.84 
Tide Water Asso. Oil... 18 0.85 1.00 b0.90 bl.22 
Twentieth Century-Fox... 28 2.00 2.00 al.57 al.33 
68 4.00 4.00 b2.27 b2.25 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. ¢—Fiscal years ended Septembe 
30, 1943. k—52 weeks to January 27, 1945 and 1944. n—6 months to March 31, 1945 and 1944. r—Fiscal years ended March 31, 1945 noe) 


1944. s—l12 months to June 30. 
14 
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WASHINGTON 
NEWS LETTER 


here will, of course, be a large 

Victory loan; the main question 
is when. Officials want the peace issue 
to be as much like its wartime prede- 
cessors as they can make it. They 
would like to put out the usual offer- 
ings of securities, tailored for institu- 
tional, personal and bank investment. 
That they can do so is not yet clear. 

For one thing, sales of war bonds 
are virtually certain to drop severely. 
Indeed, officials assume that the 
Treasury for a while will have to sell 
securities to pay off those who re- 
deem their bonds. This will force 
proportionally higher sales to insti- 
tutional investors and to banks. In- 
dustrial companies are not expected 
to shift positions especially. 

The hunch at present is that the 
Treasury may be forced to increase 
the amount of short-term issues sold 
to banks. Consequently, officials are 
not hospitable to the ideas, put out in 
New York and Chicago, of raising 
the preferential discount rate on Re- 
serve loans secured by governments 
due within a year. There is nothing 
here to suggest that the Reserve 
Board sides with the regional banks 
rather than with the Treasury. 


Traders in odd commodities must 
keep a close watch over Government 
stockpiles, whose volume in many 
cases remains to be disclosed. For 
several years, the Government has 
been buying up stocks all over the 
world to keep them from the enemy. 
For some products, supply is said to 
be sufficient to last twenty or more 
years at normal rates of use. Dis- 
closures showing stocks on hand will 
probably be published from time to 
time by Commerce Department; the 
figures will be important as regards 
not only the price outlook on particu- 
lar items but also with respect to the 
securities of companies in the field. 


With the end of the war, fourth 
quarter allocations of basic materials 
would normally be cancelled. Pro- 
ducers would be free to decide for 
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themselves which purchase orders to 
fill first. They cannot judge which 
rated orders will be withdrawn and 
which kept on the books minus rat- 
ings. One question in Washington 
is whether the Government can do 
anything to sort out the mess. If the 
answer is affirmative, the system of 
control will be new even though it 
may look like a hold-over from the 
war. For it will entail Government 
judgment over which civilian wants 
should be satisfied first. 


A business man who has been 
itching to quit his war agency post 
and go home cannot be quite sure, 
V-J Day notwithstanding, that his 
services are no longer wanted. For 
controls are sticky. Although Krug 
wants to get rid of them almost in a 
single sweep, there are officials all 
through government whose counsel 


is slow. - 
Keeping controls would be easy 
enough legally. First, these are 


based on the President’s war powers 
and continues six months after the 
chief executive has proclaimed a state 
of peace, which he may delay. Sec- 
ond, Congress can be asked to con- 
vert the war powers into “emer- 
gency” powers, say for a year. Offi- 
cials who think that curbs must be 
retained are busily making forecasts 
of one or the other. To substantiate 
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their predictions, they point to the 
spasmodic Congressional allegations 
that small concerns are at a disad- 
vantage in getting materials. 

The impulse to retain controls over 
materials comes primarily from OPA. 
Bowles is afraid that in the absence 
of priorities and allocations, prices 
will be bid up too fast for his organ- 
ization. 


Army practice through the war 
had been to buy food and other con- 
sumers items beyond the amounts 
needed for current use. Generous al- 
lowances were made for contingencies 
and reserve stocks were built up, ac- 
cordingly. Since the contingencies 
sometimes occurred, the insistence on 
high reserves was never effectively 
challenged. 

The Army hereafter is expected to 
buy no more than its immediate re- 
quirements. This alone, it is said, 
would expand the supplies available 
at home. On many items, moreover, 
it will start using up its reserves. 
Consequently, officials figure, many 
commodities which now are short 
will become available fairly soon. 


The Government is getting ready 
to shop around for coffee, buying in 
the best markets and releasing sup- 
plying countries from agreements to 
sell primarily to the United States. 
An agreement, expected to go into 
force October 1, will end the present 
quota arrangements giving the United 
States a call on the Brazilian crop 
and giving Brazil, so to speak, a cor- 
responding put. The theory in Wash- 
ington is that the change will favor 
consumers. 


—Jerome Shoenfeld 
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Broadcastings 


A new system of television and 
FM broadcasting from stratosphere 
airplanes cruising at altitudes of 
six miles has been developed by 
Westinghouse Electric and Glenn L. 
Martin Company—called “Strato- 
vision,” this economical system will 
be given extensive tests this fall... . 
V-J Day not only brings to an end 
most of the war programs but will 
also reduce the number of news 
broadcasts, particularly from foreign 
shores—in contrast predictions are 
now being made of a large increase in 
light comedy, musical and mystery 
shows. .P. Lorillard Company 
has signed “the voice” (Frank Sin- 
atra) for a new radio program on 
the Columbia Broadcasting System 
beginning September 12—as “Old 
Gold” cigarettes will be the sponsor, 
it is being wondered if the “Not a 
Cough in a Carload” slogan will be 
revived. . . . Next in detective serials 
will be the “House of Mystery” pro- 
gram to be inaugurated by General 
Foods next month for “Post Toast- 
ies’—this will be a Saturday noon 
airing over the Mutual Broadcast- 
ing System and directed to the “ju- 
venile market.” International 
Harvester is mentioned as the next 
big industrial company to launch its 


By Weston Smith 


first network program—entertain- 
ment of interest to buyers of farm 
machinery is under consideration by 
the company. 


Processing Parade 


General Electric has obtained a 
number of patents involving organic 
silicon compounds—included is “Sili- 
cone Rubber,” a new synthetic sub- 
stance wherein the element, silicon, 


takes the place of carbon in the 


“backbone” of the rubber molecule. 
. . . Union Carbide & Carbon has 
perfected a method for treating syn- 
thetic textiles to eliminate their ten- 
dency to accumulate charges of static 
electricity—this characteristic is ap- 
parent in most vinyl resin fibers, par- 
ticularly those utilized for hosiery, 
and this process is expected to take 
the “snap” out of sheer stockings. . . 
Newest in fireproofing protection for 
lumber has been patented by General 
Timber Service—the process calls for 
the impregnating: of wood with 
chromated zinc chloride and mono- 
ammonium phosphate, and the re- 
sulting lumber resists fire, as well 
as certain fungus diseases. . . . An 
unusually light voile, made from 
vinyl resin, -has been developed 
through a new process by Athol 
Manufacturing Company — weighing 
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only two ounces per square yard, it 
can none the less withstand pressure 
up to ten pounds per square inch, 
and thus should become useful for 
shower curtains and similar pur- 
poses. . . . Now that the war is over 
the “Plexiglass” rubber-like, trans- 
parent plastic of Rohm & Haas is 
expected to become a popular mate- 
rial in making high-style footwear 
for women—for example, shoes that 
look.toeless or backless can have all 
the protection of a pair of rubbers. 


Food Foibles 


National Dairy Products, through 
its Kraft Cheese subsidiary, will 
soon feature a “Powdered Whole 
Milk” for sale in areas where fresh 
milk is scarce—packed in glassine 
envelopes with heat-sealed closures, 
each bag containing four ounces of 
dried milk is exactly right for a quart 
of liquid. . . . With dehydrated soups 
winning high favor during the war, 
and thus expected to continue as a 
popular food product in peacetime, it 
is not surprising that new varieties 
are being added—Dry-Pack Corpo- 
ration has just introduced a new 
dehydrated consomme prepared to 
serve in cold jellied form... . A new 
starchy food has been developed by 
George Haig Company for those who 
like a change from potatoes, rice and 
macaroni—called “Wheet,” it is a pre- 
cooked cracked wheat, and contains 
the natural wheat germ vitamins. 
. . . Latest in coffee concentrates is 
the “Frozen Flavor Instant All-Cof- 
fee” offered by John L. Kellogg & 


Company—each compressed tablet is 


good for one cup of hot coffee, while 
two are required for a glass of the 
iced drink. . . . A new competitor 
for canned tuna fish is seen in the 
successful canning of fresh-water 
carp by Lakefish Canning Company 
—this is believed to be the first suc- 
cessful canning of fish caught in 
fresh water, and may prove to be the 
beginning of a new inland industry. 
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_. . With the war ended, the lid is 


‘off news on food packaging—for in- 


stance, American Viscose has devel- 
oped a new paper for tea bags: that is 
said to be both odorless and taste- 
less, while Sylvania Industrial has 
discovered a special plasticized paper 
for packing potato salad. 


Odds & Ends 


Next entrant in the hearing-aid 
field may be Emerson Radio & Phon- 


ograph—it is understood that a new 
version of this device has been de- 
signed to sell at popular prices... . 
Newest in magnifying glasses is the 
double-lens frame and case intro- 
duced by Elroy Products—this binoc- 
ular-magnifier with two lenses tends 
to avoid distortion by focuing both 
eyes on an object, and the unit is 
assembled in a plastic case resembling 
a jacknife. . . More will soon be heard 
of a midget Wire-Recorder, small 
enough to fit a pocket. 


Investment 
New Atomic Power? 


Generally speaking, they are not clearly 
defined, with Government to control the 


process and tremendous problems unsolved 


By Theodore K. Fish 


he atomic bomb that so concen- 

trated the horror of war into 
single moments and upon single cities 
as to end one war and materially les- 
sen the likelihood of others in the 
future, has had enormously more than 
military repercussions. 

The breath-taking suddenness with 
which the world as a whole was con- 
fronted with one of the greatest dis- 
coveries in history, naturally released 
an unprecedented fluod of reporting, 
commentary, analysis, speculation and 
fantasy that broke all former records 
in employment of superlatives. 


Broader Significance 


Appalling as it was as a military 
instrument, the broader significance 
of the atomic bomb was in its demon- 
stration that the greatest force in the 
universe could be released and, to 
some extent, controlled. It instantly 
changed from the theoretical to the 
potentially practical those concepts of 
fuel and power sources long envis- 
ioned by the scientist but dismissed 
by the layman as in the dream world 
of the Verne or Wells of fiction, or 
more recently the more imaginative 
picture strip artists. ‘ 

There is practically no field of busi- 
ness that would be unaffected by the 
ultimate commercially practical ap- 
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plication of atomic power, although it 
has been immediately pointed out that 
its principal threats are to coal, oil, 
natural gas and water power, and 
those industries supplying or other- 
wise serving them. It is not easy at 
this point to put a definite finger on 
prospective beneficiaries, but among 
the earliest would probably be the in- 
dustries and companies that would 
produce the raw materials, build the 
plants and supply the equipment. 

Pitchblende, one of the ores pro- 
viding a principal source of the 
uranium whose atoms are split to 
release atomic power, was obtained 
in Canada from the former El Dorado 
Mining & Refining properties, which 
were expropriated by the Dominion 
Government early last year. In this 
country, U. S. Vanadium, a subsidi- 
ary of Union Carbide & Carbon, is 
an important factor, and Vanadium 
Corporation of America has a plant 
of its own and is operating another 
for DPC. 

Many companies are _ included 
among those involved in construction 
of the Government’s facilities. E. I. 
du Pont de Nemours designed, built 
and operates the huge Hanford 
(Wash.)  plant—incidentally, on a 
cost plus $1 fixed fee basis. The even 
greater Clinton (Tenn.) plant was de- 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is an extra article in 
a series. 

SCHENLEY DisTILLERS Corp., New York 


Two Candles! 


My, how time flies. 
Here we are on our 
second anniversary of 
this towerlet of type— 
and on our way into 
our third year. 


We don’t mind confessing that 
we felt some trepidation in the 
beginning. We didn’t feel very 
sure of ourselves; didn’t know 
how the readers of this newspaper 
would react to our humble efforts 


_to make friends for our industry 


and for our Company. We know 
now that we have many friends be- 
cause we have received thousands 
of letters telling us so. Ours is a 
friendly business, and we try to 
convey to our readers that we like 
people. 


Oh, yes, we still occasionally get 
a letter from a reader who doesn’t 
like us. But an occasional taste of 


bitterness only serves to emphasize 
its antonym—sweetness. 


We shall continue to write about 
this and about that, hoping to con- 
tinue to sustain your interest. We 
will profit from your occasional 
suggestions, and even your criti- 
cisms. And enjoy, of course, the 
progress we seem to be making in 
gaining your good-will in a busi- 


. ness—a legal business—which you 


asked for by your overwhelming 

vote at the polls, a little more than 
a decade ago. 

MARK MERIT 

of SCHENLEY D1sTILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet 
containing reprints of earlier articles on 
various subjects in this series. 
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Correspendents 
all over the Frank Meili Gran 
world. (National Bank of Iran) 
London Incorporated by Law in 1927 
Correspondents: 


Bank of England 

Midland Bank Limited 
Martins’ Bank Limited 
The Chase National 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 


Bank of the City of | Reserves (Issue Dept.) .. .Rials 980,000,000 


New York 

Correspondents: 

Federal Reserve Bank 
of New York 

Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


August 15 FORBES Magazine. 


while another Jost 30.3%. 


keen interest. FORBES has pub- 
lished this exhaustive study for the 


Now Ready! Latest Authoritative Report on 


Changes in Stock Ownership 


D® DANIEL STARCH’S significant “Analysis of 1944 Stock 
Ownership”—the only record of its kind—is available in 


You'll find a table giving the number of stockholders for 1944 
compared with 1943 for each of 200 leading corporations so you can 
make your own comparisons by companies or industries. 

You'll discover one company that gained 48.5% in stockholders 


Few studies in the financial field command the widespread atten- 
tion of FORBES Annual Reports of Stock Ownership. Corporate 
officials, bankers, brokers, trust officers, students of finance and 
stockholder relations, as well as investors, await this report with 


signed by M. W. Kellogg (subsidiary | 


of Pullman, Inc.), was built by J. A. 
Jones Company and is operated by 
Union Carbide. Stone & Webster En- 
gineering also was prominent in the 
construction phase of the project. 

The Government project was sup- 
plied with great quantities of many 
types of electric and other equipment 
by numerous plants of the great 
General Electric, Westinghouse Elec- 
tric and Allis-Chalmers companies. 
Chrysler Corporation also appears to 
have been among the important sup- 
pliers, as does Independent Pneu- 
matic Tool. There are many others, 
including countless subcontractors. 

The investor will apparently have 
no opportunity for direct partici- 
pation in the business of applying 
atomic energy to the many industrial 
uses contemplated, for the Govern- 
ment has clearly indicated it will con- 
tinue to control the process. One may 
see in this a development different in 
cause but in effect closely akin to the 
socialist landslide in Great Britain in 
political significance ! 


Opinions Differ 


Wide difference of opinion exists 
among scientific and lay observers as 
to the nearness of the application of 
atomic energy to industrial uses, for 
it is one thing to have attained the 
degree of control necessary for mili- 
tary destruction, and that which 
would be required for peacetime pur- 
poses. The overwhelming consensus is 
that the time is some distance away, 
with painstaking further research, de- 
velopment and experiment necessary 


FORBES 


The Magazine of Sound 
Business Interpretation 


past 15 years. Use it for light on 
stockholder trends in companies and 
fields in which you are interested. 


to find adequate materials (not neces- 
sarily uranium), attain the necessary 
controls, solve the problems arising 
from the explosive and ray-releasing 


Send out for a copy of August 15 120 Fifth Ave., N.Y. 11, N. ¥. 
1-Year (24 issues) $4 in U.S. 


FORBES or mail 25¢ to Dept. F-12., 


CHARTS AND MAPS 


EVERY DESCRIPTION 


PREPARED FOR 


ANNUAL REPORTS, etc. 


A staff of expert technicians and draftsmen assures that 
your most complicated requirements will be efficiently 


hendied—and with the necessary speed. 


NO CHARGE FOR ESTIMATES 


EDWARD 
WILLMS 


7 East 42nd Street 
New York 17, N. Y. 


dangers in the process, and get costs 
down to a competitive basis. 

One recognized expert even prac- 
tically dismisses atomic energy as any 
threat at all at any time to coal, oil, 
gas or water power. In this connec- 
tion, however, it is interesting to ob- 
serve that another, renowned for his 
early success in the isolation of U-235 
(the one of three uranium isotopes 


_used to produce atomic power such as 


was employed in the bomb which 
ended a war) said at that time 
(1940) : “There is no possibility that 
U-235 could be developed for use in 
the present war.” 

Perhaps the layman had better 
avoid time predictions. 


FINANCIAL WORLD 


Ge 
vad 
. 
8 
| 
OF 
81 
T 
T 
T 
U 
A 
Cr 
G 
Gi 
M 
N 
A 


DIVIDENDS. DECLARED 


Compa 
Insur. Co......+- | 
Aluminum Industries ....... 
age 
2.75 A 


Aro 5% pf 
Ashland Oil & Ref........+... 
Balfour Bldg. ....... 
Belden Mfg. Oc 
Berghoff Brewing 
Gas $3.50 pr. 


pullock’s, Inc, 
Burton-Dixie 


Corp. 
Clark Equipment e 
) 


Community Pub. Service.......50 
Consumers Power $5 pf...... 
$4.50 pf $1.12% 


Continental Gan 5c 
Do $3.75 pf.. 


Continental ° 
Crosley Corp. 
Crown Zellerbach ....... -25¢ 
Cushman’s Sons, 7% pf......$1.75 
Diamond Alkali .......... e506 


Gre 
Federal Mining & ‘Smeit.. 
Garrett Corp. 
General Amer. “Corp: eee 
General Bronze ......-+- 
General Fireproofing 
Gt. Atlantic & Pac, 


%% of..... 
Hanley (James) 
Haverty Furniture Cos.. e 
Do $1.50 pf. 


Kidde (W.) & 

King-Seeley ..... «+200 
Do 5% pf. 

Lorillard (P.) Co 
Do 7% pf......++ $1.75 


pf.. 
Master Electric 

Mengel Co. 

Middlesex Water 


Murray Co. $4. $2.25 

Newport Electric 40c 

Northwest 
ns Gas & Elec. 1% 

«$1.75 


Lt.-Heat & Pwr....... 15c 

Parker Rust-Proof 

Peck, Stow & Wilcox 

Peoples Water & Gas $6 pf.. 

Pfizer (Chas.) & Co...........20€ 

Suburban Water 20c 


0 6% 
Phila, Trans.. 
Phileo Corp. 
Pierce Governor .... 
Prentice-Hall 
Do $3 pt. pf.. 
Pyrene 
Reo Moto 


: ©! : ©: ROS: = 2 22: Le 


2 


Do 


Co. 

Simpsons, Ltd. 14% oe 
Superior Tool & D 

Texas Co, 


Amer. Woolen 7% p 
Cent. P. 8. pf.. 
Do 6% p 


23000: © e220: 


Green Pwr. pf.. $1. 50: 


Gu ~ & Co. 


& Hegeler 7 
Method Laundry 6 
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WAR’S END 


Concluded from page 4 


tional stockpile has steadily dropped 
to its present low of 66,000 tons. The 
British and Dutch governments have 
comprehensive plans for speeding the 
resumption of output and look for 
liberal yields as the trees have not 
been tapped for three or four years. 
The Japanese appear to have tapped 
only trees located near ports. 

Shipping may prove a bottleneck 
for both rubber and tin for a year or 
so, and maximum production cafnot 
be expected of either commodity until 
new labor groups are recruited. The 
tin prospect is the poorer of the two, 
as mines must be reopened and the 
Japanese are believed to have wreak- 
ed considerable damage on dredges. 
WPB holds a gloomy view of the 
tin situation in this country, believing 
it will not clear up until late next 
year or some time in 1947. 


Other Consequences 


Other important consequences of the 
wars end include early discontinuance 
of subsidy payments on newly mined 
copper, lead, zinc and other metals. 
The present law authorizes payments 
to next July, but Congress is expected 
to amend the law by advancing the 
date. Anticipating this, WPB has 
been making only short term subsidy 
commitments. A rush of cattle mar- 
keting also is expected, for meat 
growers have not forgotten the crash 
following World War I. 

Over the next five months $2 bil- 
lion in tax refunds and savings will 
accrue to corporations, of which $750 


million represents tax savings. The 


1945 adjustment act gives taxpayers 
the option of obtaining 1942 and 1943 
excess profits tax refunds on and after 
January 1, 1946, and permits deduc- 
tions from 1945 payments on 1944 
taxes immediately following the close 
of the war. Airplane makers, chemical 
companies and others who paid the 
highest excess profits taxes will be 
the principal beneficiaries. But most 
important, the matter of tax relief is 
high on the Congressional agenda, 
and the first steps toward a general 
lowering of tax rates is expected to 
be taken soon after Congress recon- 
venes September 5. 


rattsmanship 


When you take your first sip of 
this fine bonded bourbon you feel 
that he who made it took great 
delight in his craft. And that out 
of this delight he imparted to Old 
Grand-Dad a flavor and mellowness 
such as you’ve not experienced in 
many a long day. 
Kentucky Straight 
Bourbon Whiskey 
100 Proof — Bottled in Bond 
National Distillers Products 


Corporation, New York 


COATS-OF-ARMS 


They’re interesting and valuable to every 
member of the family. Hand illuminated in 
oils and framed, size 10’’x12”, for $15. 
Heraldic bookplates, needlepoint patterns te 
embroider, stationery dies, seal rings. Illus- 
trated booklet sent upon request. 


Send us your information; we will endeaver 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. 

International Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, D. C. 


How to Obtain 
Income from Equities 


Select from 42 consistent dividend 
paying stocks of strong, old com- 
panies. 


Information sent on request only 
to investors writing on business or 
personal letterhead. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 


mame Members New York Stock Exchange 
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Oct. 1 Sep. 15 
Sep. 15 Aug. 22 
Oct. 1 Sep. 10 
Amer, Gas & Sep. 15 Aug. 16 
Oct. 1 Sep. 4 
Sep. 9 Aug. 20 
Sep. 26 Sep. 17 
Aug. 31 Aug. 16 
Sep. 1 Aug. 17 
Sep. 1 Aug. 15 
) Aug. 31 Aug. 17 
Canfield Oil Sep. 10 Sep. 1 
Century Ribbon Mills......... Sep. 15 Sep. 1 
Champion Paper & Fibre...... Sep. 10 Aug. 22 
Sep. 14 Aug. 20 
ens Sep. 15 Aug. 29 be 
| Sep. 15 Aug. 29 
Col. Broadcasting “‘A’’........ Sep. 7 Aug. 24 
Sep. 15 Aug. 25 
Aug. 31 Aug. 21 
l Oct. 1 Sep. 13 
Sep. 1 Aug. | 
t. Northern Paper...........40 e ug. 
"12 Oct Sep. 15 [RAND-Da}} 
Oct Sep. 15 Dounson WHISKEY | 
S Se Aug. 15 ID GRA 
Oct Sep. 7 OLD GRAN) 
f Masonite Corp Se Aug. 20 x 
--$1.12 Se Aug. 20 
+++ 62% Sep. Aug. 18 
r Sep. 10 Aug. 25 
e Sep. 1 Aug. 17 
Sep. 10 Aug. 25 
Do 4%. DE. Sep. 1 Aug. 20 
Do 4%% pf. Sep. 1 Aug. 20 
Do 4% Df. Sep. 1 Aug. 20 
Montgomery Ward ............50 Oct. 15 Sep. 7 
Oct. 1 Sep. 7 
Sep. 10 Aug. 24 BAS 
Aug. 15 Aug. 4 
Sep. Aug. 21 
SepM§ Aug. 31 
Oct. Aug. 15 
y Oct. Aug. 15 
Sep. Aug. 20 
Sep. Aug. 15 
Sep. Aug. 17 Stee 
Sep. Aug. 24 
y Sep. Aug. 11 
Sep. Aug. 11 
g Sep. Aug. 15 
Sep. Aug. 28 
Sep. Aug. 20 
.. Sep. 15 Aug. 31 
.. Sep. 25 Sep. 5 
4 Sep. 1 Aug. 15 
Oct. 1 Sep. 10 
y t. Joseph Sep. 10 Aug. 24 
Shenango Valley Water 6 
Sep. 14 Sep. 5 
.$1.12% Sep. 15 Aug. 22 ee 
)- Aug. 80 Aug. 20 
iS Texas Gulf Producing.........15¢ Aug. 31 Aug. 20 
| Timken Roller Bearing........50c Sep. 5 Aug. 20 
5 Todd Shipyards .............$1.25 .. Sep. 10 Sep. 1 ee 
Underwood Corp. ...........:.50¢ ..' Sep. 29 Sep. 14 
Universal Products ...........40¢ .. Sep. 14 Sep. 4 a 
h Accumulations 
Sep. 12 Aug. 28 
..$1.50_.. Sep. 15 Aug. 20 
at . Sep. 15 Aug. 20 Bi 
Sep. 1 Aug. 18 
--++-$1.75 .. Aug. 15 Aug. 10 
BE... Nov. 30 Nov. 20 
ublie Elec, Sep. 1 Aug. 14 
Sorg Paper 6 - Oct. 1 Sep. 15 Se 
Do 4-8% D Oct: 1 Sep. 15 


COLORADO RANCH RESORT 
IDEAL for ENTIRE FAMILY 


The Del Norte Ranch Has Everything 


For Father: the lure of his favorite sports, 
trout fishing in lake or streams... a private 
reservoir stocked with Rainbow trout. Deer 
elk and bear in quantities and thousands of 
ducks in the best duck-hunting spot in the 
western area. 

For Mother: a brand-new, attractive, modern 
home with a wealth of scenic beauty right 
outside her windows. Overnight train service 
to Denver for shopping and pleasure trips. 
For the children: long, happy hours of ex- 
ploring a western wonderland, horseback 
riding, fishing, and swimming ... a bus 
takes them directly to the Del Norte ac- 
credited school, first grade through high 
school. 

The ranch will make a tremendous profit, 
far above operating expenses, accommodat- 
ing 1,500 head of cattle or 4,000 ewes. There 
are 4,400 acres of deeded land, 10,000 acres 
of leased land, all fenced, and a forest permit 
for 3,600 ewes on the leased land. Marvelous 
water facilities, open creek running full 
length of ranch, numerous springs and a 
private irrigation system for land that cuts 
to 1,000 tons of hay each season. 

Ranch, including all equipment necessary to 
operate ranch on large scale, tractor, work 
and saddle horses, is priced at only $75,000. 


further information 
Write or Wire 


C. A. Bresnahan 


WESTERN REALTY CO., Realtor 


400 Livestock Exchange Bldg. 
Denver 16, Colorado 


“Specializing in Western: Ranches and Farms for 
15 years.” 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONGandCOMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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Manual For 
SECURITY BUYERS 


Our helpful booklet explains 
trading rules and practices, mar- 
ket terms and describes the 
various ways of buying securities. 
Write for Booklet K-21 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 
Listed Securities 


LOANS 


INTEREST AS LOW AS 1 
WILL ADVANCE UP TO 50% TO 95% J 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


on Life Insurance 


world-wide picture of debt-ser- 
vicing defaults, recently set forth 

by The Foreign Bondholders Pro- 
tective Council, Inc., justifies the pru- 
dent investor in deciding anew that 
the United States is a mighty good 
place to keep his capital. The report, 
covering the period 1941-1944 and 
running to 871 pages, comprises 1,079 
dollar bond issues in 41 countries. 
Since these bonds were outstanding 
in the face amount of $4.7 billion at 
the close of 1944, the report that 49% 
per cent are in default of interest 
makes a fairly dismal global portrait. 
There are, it is true, some bright 
exceptions: Among Latin American 
dollar bonds, for instance, Argentina’s 
national issues have continued full in- 
terest payments. Haiti dollar bonds 
also continue full interest payments, 
though falling behind on sinking fund 
requirements. Several other Central 
and South American dollar bonds are 
paying interest on an “adjusted”— 
i.e. partial—basis. Complete interest 
default, however, has occurred on the 


dollar issues of Bolivia, Costa Rica, 
Ecuador, El Salvador and Peru. 

In Europe the picture is, at best, 
spotty: only three countries (Finland, 
France and Ireland) have been pay- 
ing full service charges on external 
dollar issues. While Denmark and 
Norway have continued interest pay- 
ments, sinking fund defaults have 
marred the record of these countries. 
In complete service default are the 
dollar bond issues of Austria, Danzig, 
Estonia, Czechoslovakia, Lithuania, 
Poland and Yugoslavia. The same is 
true of Chinese and Japanese issues. 


REORGANIZATION 


The St. Louis-San Francisco Rail- 
way, which entered the bankruptcy 
courts a dozen years ago, now prom- 
ises to reach clear water in the near 
future. Last March the District 
Court approved a reorganization plan, 
and bondholders are now in the proc- 
ess of balloting, ballots being accept- 
ed by the ICC until August 27. With 
bondholder approval, the Court will 


BOND REDEMPTIONS 


Redemption 


Issue Amount Date 
r. Locker Co.—6 deb 
bds., 1951 ..ssccccceece Entire Sep. 1, 1945 
5% deb. bds.. 1 o> Entire Sep. 1, 1945 
American Tel. & Tel _ 
deb., Entire Oct. 1, 1945 
Arkansas-Missouri Power 
Corp.—Ilst mtg. bds., ser. 
A 49%, 1965. Entire Aug. 30, 1945 
rmour & Co.— E 3%s, 
1962 nrgpeousrcencrnapes. 500,000 Sep. 1, 1945 
Atchison, 
Fe—conv, 48, 1955...... Entire Dec. 1, 1945 
cony. 48, 1960.....ece..s. Entire Dec. 1, 1945 
Bethlehem Steel .—con- 
sol. mtg. G 38s, 1960.. Entire Aug. 24, 1945 
1. 3%s, 1965 Entire Aug. 24, 1945 
(City of )}—30-yr. 
44,000 Sep. 1, 1945 
canada Cement 
ser. A bds., 1951. 485,000 Sep. 1, 1945 
Canadian Oil & 
B deb. 4s, 1955.......... Entire Aug. 31, 1945 
Electric Auto-Lite 
Gebs.. 1950 ....cccccccers 2,000,000 Sep. 5, 1945 
Empire District Electric “Co. 
—Ist 3%s, 1969........... 53,000 Sep. 1, 1945 


1969. 

Empire Sheet & Tin Plate— 
Ist conv. 6s, 1948......... 
Screw Works—ist. 5s, 
General Acceptance Corp.—5% 
conv. sub. debs.. 1951...... 

Hartford Electrie Light—deb 
3%s, 1971 


Entire. Oct. 1, 1945 
34,000 Sep. 1, 1945 
Entire Sep. 24, 1945 
105,000 Sep. 1, 1945 
68,000 Oct. 1, 1945 
Entire 31, 1945 
Entire » 1945 
Entire Sep. 1, 1945 
11,500 Oct. 1, 1945 


Louisville & Nashville R.R.— 
Ist & ref. E 3%s., Ba‘ 
Manila Electric Co.—Ilst ref. 

Se, 
Maritime Electric Co. ist 
4%s, 1956 


Master Electric Co. —3%% 


debs., 1953 ....... cndaete 75,000 Sep. 1, 1945 
Morris Plan Shares Corp.— 
6% conv. bds., ser. A, 1947 Entire Sep. 1, 1945 


Issue Amount Date 
Mountain States Power—lst 
Entire Aug. 17, 1945 
National Oil Products Co.— 
3%9% debs., 1955....... 62,000 Sep. 1, 1945 
3%% deb., 1957.......... 42,000 Sep. 1, 1945 
Niagara Palis Power Co.— ist 
' & ref. 3%% bds., ser. of 
936 oocesceveee 1,000,000 Sep. 1, 1945 
Ohio Water Service 
4% bds., eosedts Entire Aug. 29, 1945 
Pennsylvania Gas & Bie, Co. 
—Ist lien & ref. A 
1908 wis 100,000 Sep. 1, 1945 
Pensylvania Tel. Corp.—ist 
1000. Entire Aug. 20, 1945 
Pennsylvania Water & Pwr. 
Co—ref. mtg. & coll. tr. 
104,000 Sep. 1, 1945 
Phila. & Reading Coal & 
Iron oe: mtg. 6% ine. 
PY Entire Sep. 7, 1945 
Rice Inc.—Hous- 
lst & 2nd 
fee & 1. — 5e, 1948..... Entire Sep. 1, 1945 
St. Paul Union Depot Co.— 
lst & ref. sers. B 8%s8,1971 220,000 Oct. 1, 1945 
Schenley Distillers Corp. — 
1 Entire Sep. 1, 1945 
—guar. sue 
56,500 Sep. 1, 1945 
Sioix Yards Co.— 
29,000 Oct. 1, 1945 
ection Bell Tel. & Tel. Co. 
—3%% debs.. 1962.......  Emtire Oct. 1, 1945 
Standard Oil Co. (N.J.)— 
2% 9% debs., Entire Sep. 1, 1945 
Texas & Pacific Ry.—gen. & 
ref. 5s, ser. B, 1977..... Entire Oct. 1, 1945 
gen. & ref. 5s, ser. C. 1979 Entire Oct. 1, 1945 
Trinity Court Bldg. (N.Y.)— 
lst ext. 68, (now 40), 1946 ~=Entire Sep. 1, 1945 
Walworth Co.—Ilst 4% bds., 
175,000 Oct. 1, 1945 
Washingt Water Power—Ilst 
2,920,000 Aug. 20, 1945 
werturn Auto Supply Co.— 
8%% debs., 1955.......0.. 275,000 Sep. 1, 1945 
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return to the expanding fold of sol- 
vent carriers. 

Under the reorganization plan, 
fxed charges on a pro forma basis 
would have been earned 10.23 times 
in 1944 (1.30 times in the prewar 
year 1939); contingent charges 
would meanwhile have been earned 
6.02 times last year, 0.77 times in 
1939. For each $1,000 in the old re- 
funding 4s of 1936, the allotment 
will be $733 in first mortgage 4s of 
1994 and $236 in income bonds. Il- 
lustrative of the treatment of other 
senior issues (all former stock being 
extinguished), the prior lien 4s of 
1950 will be exchanged for $219 first 
4s of 1994, $179 in income bonds, 3.3 
shares of new preferred stock and 6.6 
shares of new common. Some small 
cash payments may be made on the 
old bonds this autumn. 


SEABOARD AIR LINE 


In order to take advantage of the 
exchange offers previously described 
(FW, June 27), holders of Seaboard 
Air Line bond issues should deposit 


Announcements 


of personnel and office location changes 
deserve cate in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 
Albert Frank - Guenther Law 
Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco 


SALESMAN 


Executive type 


Sell surplus listings businessmen only. 
$100 day, Commission Basis. 


Wire-write quick. 
War Surplus Reporter 
20 E. Jackson, Dept. 20, Chicago. 


FOR SALE — CONNECTICUT 
acquire a charming small 


acres. Landscaped. Tennis courts; artesian wells. 
Uberaly Financed, Seen -by appointment. ‘Call Mr. 
Call’ WH. 8-5517 or write 
CREATIVE eee PRODUCTIVE IDEAS, INC., 
Broadway, New York 


MASSACHUSETTS 
SUMMER CAMP 


CHILDREN’S CAMP with mountain and pond offers boys 
and girls 6 to 12 years healthful life July and August, 
$25 weekly, $200 for season. Training includes arts, 
crafts, music, swimming, sports, dramatics, nature study, 
under’ management of reliable college-trained teachers. 

Send for folder to Apple Hill Camp, East Pepperell, Mass. 


AUGUST 22, 1945\. 


& Trust Co., New York, on or before 
September 30, the closing date re- 
cently announced for such deposits. 

Liquidating cash payments to-non- 
depositors will be sharply under the 
indicated values of the new bonds 
and new shares, so that bondholders 
only damage themselves by failing to 
heed the deposit call. The old shares, 
of course, are worthless. 


NEWS & OPIN IONS 


(Concluded from page 9) 


daily, will be raised to 75,000 and a 
new $2,5 million refinery is under 
way. Dividends would be justified. 


Wesson Oil & Snowdrift C+ 

Reasonable as a recognized com- 
modity speculation at 28—half its 
peacetime 1937 high. (Pays 25-cent 
qu. divs. and 50-cent Oct. extras.) 
Record sales of $103.1 million in the 
nine months to June 2, against $93.6 
million a year before, lifted net to 
$1.68 from $1.53 per common share. 
A leader in cottonseed and other 
vegetable oils, and best known to the 


public for the products from which it. 


takes its name, company has devel- 
oped important side lines in feeds, 
soap stocks, pitch, cotton linters and 
packaged shrimps, oysters, coffee, 
tea, peanut butter, vegetables and 
other food products. “Last-in-first- 
out” valuation is some protection 
against possible losses on $22.8 mil- 
lion inventories. 


Wheeling Steel C+ 

Price of 30 exaggerates postwar 
uncertainties. (Pays 25 cents each 
in Apr., July & Oct., 75 cents in 
Dec.; total $1.50 per annum.) Pres- 
ent quotations compare with a high of 
65 in 1937; yet in the past 8 years, 
earnings added up to about $40 per 
share, dividends to only $6.50 and 
balance retained to over $33 per 
share. Helped by increased prices, 
earnings for the June half year ad- 
vanced to $2.50 from $2.03 per share 
a year before, even though 53 cents 
discount and expense on retired bonds 
(less taxes) was charged against in- 
come in the 1945 period. Com- 
pany’s normal light products should 
find active postwar markets. 


“shen confirm ; thé road will thereupoit” *their "securities "with “Chemical Bank |” 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared 
payable September Ist, 195 to stockholders 
of record at close of business August 16th, 
1945. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors 


St. Louis, Missouri 
July 17th, 1945. 


CHRYSLER 


DE SOTO 


DODGE PLYMOUTH 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
September 14, 1945, to stockholders 
of record at the close of business 
August 20, 1945. 


_ B. E. HUTCHINSON 
Chairman, Finance Committee 


Sun-Kraft 


DIVIDEND NOTICE 
CLASS “A” STOCK 


A regular quarterly dividend of 
1214 cents per share on the Class 
“KR” Stock of Sun-Kraft, Inc., has 
been declared, payable August 
15th, 1945 to stockholders of 
record at the close of business 
August 4th, 1945. Checks will be 


SUN-KRAFT, INC. 
CHICAGO 
A. V. ASHMAN, Secretary 
Manufacturers of Sun-Kraft quartz 
ultra-violet ray equipment. 


C CONTINENTAL 
CAN COMPANY, Inc. 


The third quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable September 15, 1945, to 
stockholders of record at the close of 
nastiness August 25, 1945. Books will not 
close. 

SHERLOCK McKEWEN, Treasurer. 


C CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable October 1, 1945, to 
stockholders of record at the close of 
business September 15, 1945. Books will 


not close. 
8 McKEWEN, Treasurer. 
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The Goodyear Tire & Rubber Company 


Data revised to August 15, 1945 


incorporated: 1898, Ohio. Office: 1144 East 
Market Street, Akron, Ohio. Annual meet- 
ing: Last Monday in March. Number of 
stockholders (December 31, 1944): Preferred: 
19,373; common, 36,264. 
Capitalization: Long term debt. .$36,090,000 
“Preferred stock $5 cum. conv. : 
(no par) ... és 
Common stock 


7 Earnings & Price Range (GT) 


610,854 shs 
2,058,677 shs 

“Callable at $110; convertible into the 1937 ‘38 ‘39 
common at $75 on or before October 1946 


Business: Normally a leading manufacturer of tires and 
tubes, with important lines of miscellaneous rubber products. 
Tires and tubes normally account for 75 per cent of total 
annual revenues. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital December 
31, 1944, $122.7 million; ratio, 3.1-to-1; cash, $17.0 million. 
Book value of common, $44.02 a share. 

Dividend Record: Varying common payments 1929-32, 1937 
to date. 

Outlook: Impressive war volume has been a factor in high 
earning power. Reconversion should occasion no great diffi- 
culty and huge pent-up civilian demand suggests several 
prosperous postwar years before competition is seriously felt. 

Comment: Preferred is of semi-investment grade. Common 
is above-average in its normally cyclical group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Dec. 31 Year’s Total Dividends Price Range 
9 


*Based on stock outstanding at end of each year. fIncluding extra. 


tIncludes 
50 cents payable Sept. 15. 


Hollinger Consolidated Gold Mines, Ltd. 
go earnings & Price Range (HOL) 


Data revised to August 15, 1945 


Incorporated: 1916, Ontario, as consolidation 
of three gold mining companies. Offices: 
Timmins, Ontario; 602 Royal Bank Building, 
Toronto. Annual meeting: At call of direc- 
tors. Number of stockholders (December 31, 
1943): 11,992, 


EARNED PER SHARE 


Capitalization: Long term debt.........None ? 


de’ 
Capital stock ($5 per).........4,920,000 
1937 "38 ‘39 ‘40 ‘41 ‘42 1944 


Business: The largest Canadian gold mine, in the Porcupine 
District of Ontario. Has a capacity of about 1.9 million tons 
of ore per annum. In association with M. A. Hanna & Co., 
company acquired in 1942 an iron ore concession in Labrador 
and a mineral concession in Quebec. 

Management: Efficient and progressive. 

Financial Position (in Canadian currency): Satisfactory. 
Working capital December 31, 1944, $4.0 million; ratio, 5.3-to-1; 
cash, $1.2 million. Book value of capital stock, $6.84. 

Dividend Record: Varying payments since formation. 

Outlook: Flexibility of operations as between higher and 
lower grade ores will continue to make for comparative sta- 
bility, and newer concessions may eventually prove valuable. 

Comment: Among the gold shares, stock occupies an above- 
average position. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
Year’s 
Half-year ended: June 30 Dec. 31 
1937 $0.55 


{Dividends Pri 
ce 
$0.62 $1.10 


0.64 
0.57 
0.53 
0.45 
0.30 
0.21 


12%— 9% 


*All figures except price range are in Canadian currency; earn’ re 
depletion. {Less 5% non-resident tax to May 20, 1941; thereafter 


Tubize Rayon Corporation 


W. T. Grant Company © 


Data revised to August 15, 1945 
incorporated: 1937, Delaware. Original busi- 
ness established in 1906. Office: 1441 Broad- 
way, New York, N. Y. Annual meeting: 
Third Tuesday in April. Number of stock- 
holders (April 20, 1943): Preferred, 2,541; 
common, 3,825. 

al estate mtges.)..... 
*Preferred stock 3%% cum. 
($100 per) 150,000 shs Zl 


Common stock ($5 par)........ 2,378,708 shs 1938 "40 "41 "42 "43 "44 1945 


& Price Range (GTY) 
PRICE RANGE Oo | 


Fiscel year ends Jan. 31 
EARNED PER SHARE 


*Redeemable at $104 through August 1, 1948 and at declining scale thereafter. 


Business: Operates a chain of about 500 low-priced variety 
department stores located in 39 states, the majority in the 
New England and Middle Atlantic areas. Carries popular- 
priced lines of merchandise, mainly items selling up to $1. 

Management: Has had a conservative record. 

Financial Position: Very strong. Working capital January 31, 
1945, $29.1 million; ratio, 3.3-to-1; cash and Gov’t. securities, 
$17.3 million. Book value of common, $31.90 per share. 

Dividend Record: Payments on common since 1927. 

Outlook: Extension of self-service and general store renova- 
tion program should improve store unit returns and final net. 
Stores are well distributed through war and non-war industrial 
sections, which, with increased availability of merchandise, 
should aid in stabilizing sales during reconversion period. 

Comment: Preferred has investment attributes; the common 
occupies a conservative position in its group. 


SEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Year’s -— Calendar Years ——, 
Six mos. ended: July 31 Jan. 31 Total Divid Price Range 
1937 $1.17 1938.... $1.62 .40 475—24% 
1939.. 2.05 19 


*Including 36 cents per share postwar refund in 1942-43 fiscal year; 35 cents in 
1948-44; 41 cents in 1944-45. Including extras. §All figures are before 2-for-1 
split-up July, 1945. 


Data revised to August 15, 1945 


Incorporated: 1930, Delaware, as Tubize 
Chatillon, a consolidation of Tubize Artificial 
Silk Co. of America and American Chatillon 
Corp., incorporated in 1920 and 1928, respec- 
tively, Present title adopted November, 1943. OCU es 
Office: 2 Park Avenue, New York, N. Y. 
Annual meeting: First Monday in May. Num- : 

ber of stockholders (December 31, 1944): 
Preferred, 786; common, 2,690. 


Capitalization: term debt... .$1,130,000 
*Preferred stock 4%% cum 70,000 
Common stock ($1 par)..........702,866 shs 


*$100 par; redeemable at $107% =ntil September 30, 1946 and % point lower each 
year until $103 becomes fixed redemption figure October 1, 1954. Redeemable for 
sinking fund at $103 beginring in 1947. 


Business: Important manufacturer of rayon yarns by cellu- 
lose acetate and viscose processes. Also produces knitted fab- 
rics. Annual capacity is 20 million pounds of viscose fiber, 
5,000,000 pounds of acetate yarn and 30,000,000 yards of woven 
fiber. 

Management: Efficient ; long connected with the business. 

Financial Position: Very strong. Working capital December 
31, 1944, $10.2 million; ratio, 3.0-to-1; cash, $5.7 million; U. S. 
Gov’ts, $6.4 million. Book value of common, $15.28. 

Dividend Record: Dividends initiated on new preferred Janv- 
ary, 1945. Payments initiated on common January, 1944. 
initiated on common January, 1944. 

Outlook: Stakes in both viscose and cellulose acetate pro 
cesses, as well as in woven fabrics, afford comparative diversifi- 
cation. Company should participate in peacetime rayon growth. 

Comment: Preferred is of semi-investment quality; common 
a “businessman’s commitment.” 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: | 
rice Rang 
D$0.54 : .002 
0.28 “83 1.91 
0.34 
D0.20 
0.42 


0.34 ; 20 


* ings and price range 1939 through 1942 on former capitalization. Class A and 
exchanged for new common in 1943. Includes 90 cents postwir 
credit. {Not available. 


& Price Range (TUH) 


[price RANGE 


= 


DEFICIT PER SHARE 


1937 ‘39 "40 “41 "42 "43 1944 


FINANCIAL WORLD 


= 
C 
$4 
i? 
40 “41 "42 «1944 
le 
$1 
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pe 
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a be 
w tri 
se 
tit 
Half-year ended: June 30 0.51 1.15 1.10 9 1938 
0.96 3.11 4.07 1.00 38%—21% 0.46 0.91 0.65 7%— 5 194) 
1.23 2.21 3.44 $1.25 24%—12% 0.37 0.67 0.65 11%— 194: 
2.23 2.45 4.68 11.37% 20%—10 0.23 0.45 0.46 11%— 8 194: 
2.82 2.86 5.68 2.00 41%—25% —— 194: 
2.89 t$1.50 57%—48 *] 
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1939........ 0.50 1940.... 2.42 2.92 1939.... 71.69 1988. 
1940......-. 0.54 1941.... 214 2.68  1940.... 41.90 36% —26 100. 
0.75 1942.... 2.70 3.45 1941.... 1.40 36%—28 194)" 
0.78 1944... 2.18 12.91 1943... 1.40 —2% 


Edward G. Budd Manufacturing Co. 


Conde Nast Publications, Inc. 


Data revised to August 15, 1945 og Earnings & Price Range (BF) 
Incorporated: 1912, Pennsylvania. | 
15 


Philadelphia, Pa. Annual meeting: Second 
PRICE RANGE 


Wednesday in May. Number of stockholders 10 
(December 31, 1943): Preferred, 1944; com- 
1937 "38 40 


mon, 12,169 


Capitalization: Long term debt. .*$22,523, 248) 
+Prior preferred $5 cum....... 143,194 shs 
Common stock (no 1,687,558 shs 

"Includes $16 million 10-year RFC loan, 
iNo par; callable at $100. 


50¢ 
42 ‘43 1944 


Business: Long a leader in the manufacture of all-steel auto- 
mobile and truck bodies; also makes a diversified line of prod- 
ucts used by the automobile industry. Has also become a 
leading manufacturer of “streamlined” Diesel powered trains. 

Management: Progressive. 

Financial Position: Fair. Working capital December 31, 1944, 
$18.3 million; ratio, 1.6-to-1; cash and U. S. Treas. ctfs., 316.8 
million. Book value of common, $8.28 a share. 

Dividend Record: Regular on new preferred; old preferred 
paid none from 1931 to 1943 recapitalization. No payments on 
common 1931-44, 

Outlook: Auto bodies and parts will be in active demand 
before full-scale industry production is resumed. Highway 
trailer prospects appear good, and stainless steel railroad pas- 
senger car business is growing. 

Comment: Until company proves itself in peacetime compe- 
tition, stocks will continue speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
ended: Mar. 31 30 Sept. 30 Dec. 31 Total Dividends 
N.A. N.A N.A. N.A. D$1.33 None 
N.A. N.A. N.A. N.A. D0.30 None — 
N.A. N.A. N.A. 0.57 None 6%— 3 
N.A. N.A. N.A. 0.28 None 5%4— 2% 
N.A. N.A. 0.35 None 35%— 2% 
N.A. N.A,. 3 
$0.28 D$0 


*Based on capitalization at end of respective years. Revised 
capitalization. N.A.—Not available. D—Deficit : to conform to present 


Commercial Credit Company 


Data revised to August 15, 1945 Earnings & Price Range (CC) 


75 
Md. nual meeting: Last ursday inj 45 
March. Number of stockholders (Decem-§ 30 
ber, 1944): Preferred and common, 27,713. 15 


*Preferred stock % 1- 

ative ($100 ar) .. 121,938 shs 
Common stock ($10 par)....+- i, 841, 473 shs 


*Callable at 105; convertible into common 
at rate of one share for each $65 par value 
of preferred. 

Business: One of the leading instalment-credit banking 
institutions. Finances sales of automobiles, refrigerators, and 
other durable goods; also wholesale notes and acceptances, 
open accounts receivable and general factoring accounts. Man- 
ufacturing subsidiaries diversify activities. 

Management: Able and progressive. 

Financial Position: Adequate. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks. 
Book value of common, December 31, 1944, $29.75 a share. 

Dividend Record: Liberal. Varying payments each year 
Since 1913 except 1933. 

Outlook: Resumption of automobile and household equip- 
ment production for civilian use brightens longer ranger pros- 
pect, but financing operations will show little improvement 
until output reaches substantial proportions. 

Comment: Preferred is of good quality. Common is a 
“‘businessman’s” investment issue. Has long term growth pos- 
sibilities. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ear’s 


Qu. ended: Mar. 31 June 30 o- 30 Dec. 31 Total Dividends Price Range 
sbe'eo¥e $1.48 $1.17 1.06 $0.89 $4.60 $4.00 59 %—23 
ooeees oe 0.86 1.04 1.01 1.10 4.01 4.00 57 —38% 

sabes 1.01 0.99 1.00 1,23 4.23 3.25 48 —27 
1.09 1.14 1,22 1.20 4.65 3.00 31 —16 
0.90 0.86 0.75 1.04 3.55 3.00 29%—16 
0.83 0.81 0.79 0.74 3.17 3.00 44 —25% 
0.75 0.76 0.68 0.61 2.80 2.25 43%4—37% 
0.65 0.75 1.00 474%—39 


AUGUST 22, 1945 


Data revised to August 15, 1945 _rarmings & Price Range (NAS) 
Incorporated: 1922, New York, to succeed 
business established 1892. Office: Greenwich, 

. Annual meeting: Third Wednesday in 
April. Number of stockholders (November 
15, 1943): 857. 


Capitalization: Long term debt... .*$315.000 $3 
Common stock (no par).........-335,335 shs $2 


notes payable quarterly to Sept. 


40 
30 
20 
10 
0 


1937 "38 "39 ‘40 ‘41 "42 "43 1944 


Business: Publishes Vogue, House & Garden, Glamour and 
other magazines; prints for publishers of New Yorker, Charm, 
Mademoiselle, Nation’s Business, Field & Stream and others. 
Produces quality Vogue and popular priced Hollywood dress 
patterns; does large scale job printing. 

Management: Well regarded and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $2.8 million; ratio, 3.5-to-1; cash, $1.5 million; Govern- 
ment securities, $775,000. Book value of common, $11.05 per 
share. 

Dividend Record: Varying common payments 1923-31; 1941 to 
date. 


Outlook: Early peacetime prospects are for continued high 
levels of advertising, circulation, printing and dress pattern 
businesses. Intensification of competition is probable. 

Comment: Shares carry the speculative risks typical of pub- 
lishing equities in general. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Dec. 31 
D$0.05 $0.67 
01 0. 


>. ended: Mar. 31 June 30 Sept. 30 
937 $0.49 $0.11 $0.34 


Dividends Range 
None 19% 


2 
39%—22 
" *1940 and later years exclude foreign subsidiaries. 


Electric Storage Battery Company (The) 
genres & Price Range (ESB) 


Data revised to August 15, 1945 40 
Incorporated: 1888, N. J. Office: Allegheny} 20 
Ave. and 19 St., Philadelphia, Pa. Annual] jo 
meeting: preceding first Friday 
in May, at Cam N. J. Number of 
stockholders (June a80, 1945): 15,334. 
Capitalization: Long None 
Common stock (no par).. 907,810 che 


Business: The leading U. S. manufacturer of electric stor- 
age batteries and accessories. Normally more than half of 
output goes to the automotive industry; remainder to the 
railroad, public utility, telephone, radio and industries. Prod- 
ucts are marketed under the “Exide” and “Willard” trade- 
names. 


Management: Conservative; long identified with company. 

Financial Position: Excellent. Working capital December 
31, 1944, $26.8 million; ratio, 3.7-to-1; cash and U. S. Govts., 
$9.7 million; other marketable securities, $2.8 million. Book 
value of common stock, $42.81 per share. 

Dividend Record: Varying payments in each year since 
1901. 

Outlook: Earnings should improve with lifting of taxes and 
easing of restrictions on civilian business. Reconversion prob- 
lems are minor and peacetime prospects are encouraging. 


Comment: Stock is among the more conservative in its 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE a OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 942 1943 1944 1945 
Earned per share...... 2.32 $1.05 $2.01 $2.39 $3.65 20 ST" 
Dividends paid ....... 2.50 2.00 2.00 2.00 2.50 2.00 $1.00 

Price Range: 
44% 35 35 33% 34% 42% 47% 50% 
Low ..... > 21% 23% 24% 26% 33% 39% 43% 
*6 months to June 30 vs. $1.11 same 1944 period. 


23 
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EARNED PER SHARE 
ON COMMON STOCK: 


Hummell-Ross Fibre 
Purity Bakeries 
& Leather 
9 Months to June 30 
American Distilling ...........-++- 3.01 2.29 
American Stee] foundries............ 2.01 1.31 
Gleaner Harvester 1.48 1.09 
0.34 0.42 
Joy Manufacturing .............-.-- 1.02 1.55 
Garbomic 1.10 1.22 
Nash-Kelvinator 0.34 0.52 
Qutboard Marine & Mfg...........-- 1.41 1.61 
es 
26 Weeks June 
Continental Baking 
6 Monts to 
Abbott Laboratories 1.62 
American Bosch 0.61 
American Woolen 5.57 7.03 
Amer. Zinc, Lead & Smelting....... 0.41 0.28 
Atlantic Gulf & West Indies S/S 3.75 3.48 
Birdsboro Steel Foundry & Machine 0.36 1.33 
Briggs & Stratton .............0-+- 1.65 2.00 
Catalin Carp. 0.14 0.13 
Consolidated Biscuit ............+--- 0.68 0.39 
Consolidated Film Industries......... 0.41 0.20 
Consolidated Retail Stores..........-. 1.29 0.95 
Continental-Diamond Fibre.......... 0.49 0,43 
Creameries of America.........-.-..-- 1,30 1.10 
Deisel-Wemmer-Gilbert ............. 0.92 1.24 
0.57 0.59 
Dunhill International ............... 1.38 0.99 
Electric 1.15 1.11 
Electrographic Corp. 1.17 1.13 
Federal Mining & Smelting.......... 2.54 2.34 
Follansbee Steel 0.37 D2.04 
General American Transportation..... 1.57 1.61 
Grocery Store Products.............. 0.85 0.84 
1.15 0.88 
International Detrola ............... 1.26 1.31 
Koppers Company 1.04 
MacFadden Publications ............ 1.38 1.13 
Mapes Consolidated ............... 2.30 2.18 
Maracaibo Oil ...........0. 0.11 0.08 
Macmillan Petroleum .............. 0.53 0.85 
Minnesota & Ontario Paper......... 0.39 0.45 
0.64 0.01 
Panhandle Producing & Refining..... 0.59 0.20 
Parkersburg Rig & Reel............. 1.09 1.40 
Pittsburgh Coke & Chemical ........ 0.16 0.26 
Reliance dene 2.26 2.24 
wAviation sh 1.13 1.84 
Silver King Coalition Mines......... D0.05 D0.07 
Solar 1.04 0.95 
Standard Steel Spring............... 0.64 0.42 
1.48 1.32 
Sullivan Machinery ................-- 0.96 1.91 
Texas Gulf Producing .............. 0.33 0.24 
Weston Electrical Instrument........ 1.52 2.11 
12M to May 3! 
Endicott-Johnson 4.90 4.58 
Gamewell 1.42 1.84 
6 Months to May 3! 
South Bend Lathe Works........... 1.47 
12 Monts te April 30 
1.19 
American Car & Foundry .......... ri. 5.95 
5.71 5.81 
Brown-Forman ‘Distillers ......... 4.34 3.33 
Crown Zellerbach 1.97 2.19 
Farnsworth Television & Radio...... oa. 0.56 
9 Months. April 30 
12 Months te March 31 
Minnesota ee 7.85 7.14 
0.37 0.33 
12 Months to F 28 
Gt. Atlantic & Pacific Tea.......... 5.45 15 
United Shoe Machinery ........... sue 8.20 
1943 
12 Months te December 
Coty International 


for 
Seaso: ti 
1935:39-100 

220 220 

200 200 

180 A 180 

INDEX OF 
INDUSTRIAL 160 
140 PRODUCTION 140 
Fed. Reserve Board 
120 120 
1940 1941 1942 1943 1944 J 
Trade Indicators 
Aug. 11 Aug. 4 Aug. 12 
Electrical Output (K.W.H.)............ ibis 4,432 4,415 
§Steel Operations (% of Capacity)......, 82.5 87.9 95.6 
Total Freight Car Loadings (Cars)..... ids 863,910 896,172 
1945— 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $128 875 $13,393 $11,296 
{Total Commercial Loans............ 2 eae 5,914 5,926 6,013 
{Total Brokers’ Loans............... ites 2.213 2,421 1,351 
{Money in Circulation................... 27,269 27,130 22,910 
{Brokers’ Loans (New York City)....... 1,735 1,902 1,021 
Price Indicators 
(At New York, except steel ) Aug. 14 Aug. 7 ans 
Cotton, middling, per Ib.................. $0.2221 $0.2322 $0.2205 
Oats, white, per bushel................... 0.74% 0.84% 0.84% 
Rye, No. 2, Western, per bushel.......... 1.745% 1.8254 1.22% 
Wheat, No. 2, red, per bushel............ 1.84 1.84% 1.67% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19,17 


§As of beginning of the following week. 000,000 omitted. 


N.Y.S.E. Market Statistics 


Closing Dow-Jones Stock Averages: 


9 


10 


161.83 164.55 165.14 164.11 164.79 
20 Railroads 56.46 57.80 56.24 54.66 54.53 
1S 32.05 32.56 32.51 32.42 32.53 
coe 61.66 62.81 62.45 -61.71 61.86 
Details of Stock Trading: 
Shares Sold (000 omitted).... 700 1,460 1,690 970 910 
834 952 946 905 865 
Number of Advances ........ ; 394 684 424 Exchg. 178 =§=512 
Number of Declines .......... 245 144 355 closed 574 189 
Number Unchanged .......... 195 124 167 153 164 
New Highs for 1945.......... 6 14 21 4 14 
New Lows for 1945....... Sets 6 11 8 | 14 7 
Bond Trading: 
Dow-Jones 40-Bond Seite: 106.54 106.57 106.41 | 106.02 105.95 
Bond Sales (000 omitted)..... $4,480 $6,340 $5,780 | $6,940 $4,700 
Average Bond Yields: 8 Aug. 1 ow 
*Common Stock Yields: 
SO Industrials 4.31% 4 28% 4.63% 4.07% 
5.35 5.23 5.72 4.66 
3.75 3.70 4.53 3.59 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended August 14, 1945 


Shares 

Traded 
Graham-Paige Motors .............. ,700 
Radio Corporation .................. 111,800 
Pan American Airways.............. 81,000 
American: Radiator & Stand. Sanitary. 79,300 
International Tel. & Tel.............. ,100 
Vanadium Corporation .............. 74,900 
New York Central R. R............. 69,100 
Commonwealth & Southern........... 68,500 
Missouri-Kansas-Texas R. R......... 65,400 
Baltimore & Ohio R. R.............. 61,100 


Net 
Aug. 7 Aug. 14 Change 
10% 10% 4+ 
12% 1334 + 
17% 18 4+1% 
13 15% +2% 
25% +2% 
A, 
12% 13% +1 
1934 195% 
FINANCIAL WORLD 
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« ~ REAL ESTATE OFFERINGS =~ = 


CONNECTICUT 


NEW JERSEY 


DANBURY, CONN.—35 beautiful acres, un- 
excelled high mountain views, 4 miles from 
famous Lake Candlewood, near center of town 
and railroad, 5-room and 4-room modern homes, 
tall pines, shade trees, lawns, flower gardens 
an bearing fruit trees, a sound investment that 
will increase in value soon. Offering land and 
buildings for $18,000. Owner on premises. 
HARVEST ACRES, BRUSHY HILL RD. 
Tel. 2822 R 5 - 


FLORIDA 


COUNTRY ESTATE.  16-acre citrus grove, 
good three-bedroom, two-bath home, beautiful set- 
ting of live oak trees; large living room, fire- 
plece; nicely furnished for gracious living; 400 
ft. property fronts on West Dixie Highway about 
9 miles from Ft. Lauderdale; matured trees; in- 
cludes tools, ‘truck, power sprayer; two deep 
wells; a bargain that won’t last long on this 
market; sale price $22,500. J. G. Leidig, Realtor, 
124 E. Las Olas Ave., Ft. uderdale, Fla. 


GEORGIA 


FOR SALE—$35,000 


Recreation park with 15-acre lake, bathhouses, 
dance hall, picnic sheds and grills; 20 boats and 
canoes; new brick home, 9 rooms, 2 baths; apart- 
ment building, 6 2-room apartments; income $240 
per month, Farm equipment, tractor, etc.; ap- 
proximately 70 acres of land; 5 miles from city 
on bus lines; city, lights, water and all con- 
veniences of city; beautiful grounds; adjoining 
Eastern Airline airport. Reason for sale health. 
G. Y. ELLIOTT _ 
Winship Lake, Macon, Ga. 


DIGNIFIED — ATTRACTIVE 


Beautiful English type brick home with slate 
roof; large well proportioned living-room; screened 
porch; patio; 8 rooms, 3 baths and lavatory; 
recreation room in basement with tap room; 
double garage; automatic heat. A park-like yard 
provides an appropriate setting for the archi- 
tectural motif of the home. Lots of comfort. 
May we ask you to look at such a place? 


TAURUS REALTY CORP. 
244 Chestnut St. Nutley, N. J. NUtley 2-3830 


SOMERSET CO., 5 miles from New Brunswick, 
26 acres, all tillable, 5-room new modern insu- 
lated bungalow, steam heat, deep well, brook, 
new barn, 22x40. Village school bus _ passes 
door, excellent location—$14,750. Write for par- 
ticulars. Box No. 217, c/o Financial World. 


SMALL roadside mountain-top hotel and. res- 
taurant, Molly Stark Trail. Furnished, steam 
heat, modern conveniences. Ample land. Profit- 
able summer operation suspended by travel re- 


NEW YORK 
POULTRY FARM: 5 acres, Tioga Co. Mod- 
ern 8-room house, all improvements. 15 Range 


Shelters, 10 Brooder Houses. 
ity. Good Egg Cellar. All buildings in good 
condition and well equipped. 1000 Red-Rock 
pullets in and starting to lay—8000 younger pul- 
lets—your choice with or without pullets. Rob- 
ert J. Staub, Berkshire, N. Y. 


3000 Layer Capac- 


FIVE ACRES (more or less) and old home- 
stead, directly on Long Island Sound, double 
frontage. Private bathing beach, about 200 ft. 
private roads. Beautiful elms and extensive lilac 
hedges. Fine for sanitarium, rest home for our 
boys, private home or development; unique. 
see $38,000. Box No. 215, c/o Financial 
orld. 


FOR SALE-—-EXCEPTIONAL VALUE 


Beautiful farm estate, 140 acres, Delaware River; 
one mile river frontage; 75 miles New York. 
Main house: all modern improvements. Guest 
house: four bedrooms, dormitory, living room. 
Cottage: two large rooms, private lavatories, 
showers. 


strictions. Winter possibilities for sports or . Large barn, excellent condition; saddle 
sanatarium, Postwar opportunity for immediate ei B a 35’x100’; excellent beach, docks. 
cash, $22,000. Box No. 214, c/o Financial Jutboard motorboats, canoe. Write for full par- 
World. ticulars. Box No. 216, c/o Financial World. 
7-ROOM Country Home, 1 acre ground in PENNSYLVANIA 


which to raise own flowers and vegetables; all 
modern conveniences; fireplace; l-car garage, 1 
hot house, windmill, beautiful lawn, shady trees 
and shrubbery. Price $4,000. 7 miles from 
Ocean City, close to transportation, stores and 
church. Contact Mrs. Ida Detro, Petersburg, 
New Jersey. Telephone: Tuckahoe 2-R-1 . 


MAINE 


RARE gem on Maine coastal island: Cape Cod 
colonial, buiit 1790; original fireplaces, paneling ; 
completely furnished, colonial style; ocean _front- 
age and view, artist’s studio; $8,500. F, H. 
Wood, Rockwood, Me. 


MASSACHUSETTS 


HYANNIS (CAPE COD), MASS. 
FOR SALE — TO SETTLE ESTATE 


Lovell Estate property, Main St., corner Pearl. 
with 90-foot Main St. frontage, containing Lovell 
residence, 2-car garage and smaller dwelling, 
frontage on Pearl St. 240 ft.; on Main St. adjoins 
Public Library with Town Office Buildings and 
Maritime Academy next beyond. Very desirable 
location for business purposes. Inquire of the 
Executors: John P. Sylvia, Jr., Falmouth, Mass., 
phones Fal. 46 or 293; or George E. Eaton, 43 
Sargent St., Melrose Highlands, Mass., phone 
Mel. 3556. 


SMALL ESTATE in Stockbridge. On hill with 
view for year round living if desired. New house 
with old lines and modern equipment, 3 master 
bedrooms, 2 baths, adequate storage space. Fire- 
places. Lovely small garden. Equally perfect 
servants quarters. 2-car garage. Ruth M. Fur- 
niss, Realtor, Stockbridge, Mass. 


MONTANA 


FOR SALE 
Stock ranch of 25,000 acres, 13,000 deeded and 
12,000 leased land. Forest permit, good water 
rights, will carry 1200 cattle year around. Most 
fences new, good buildings. Price $110,000.00. 
Good investment. 
WAITE & COMPANY, Bozeman, Montana 


NEW HAMPSHIRE 


DAIRY farm, 500 acres, 200-tillage tractor 
worked, balance pasture and woodland; 2 barns, 
71 stanchions, milkhouse, Frigidaire, electric milk 
cooler; tenant house, 5 rooms, bath, electricity, 
stove heat, running water in all buildings; trac- 
tor, all necessary equipment; brick Colonial house, 
10 rooms, newly renovated, steam heat, elec- 
tricity, bath; property borders on,U. S. Route 2 
in Lunenburg, 4 miles from village and 3% miles 
from Lancaster, N. H.; bare farm $16,000, com- 
plete with stock and equip. $30,000. Box, No. 
218, c/o Financial World. 


DELIGHTFUL mountainside summer residence, 
on distinguished Sugar Hill, White Mountains; 
near fine resort hotels; 160 acres woodland and 
landscaped grounds; abundant water; excellent 
condition; furnished, 12 rooms, 4 baths, large 
fireplace; oil burner, electric refrigeration; vine- 
covered verandas; picture windows; magnificent 
Panoramic views; separate double garage with 
adartment; pond, rock-ledge swimming pool. 
Suitable exclusive ski and winter sports develop- 
ment. Write K. Krantz, R. F. D. #4, 


Franconia, New Hampshire. 


ING 
"EW YORE, B. ¥. 


45 MINUTES 


From Broadway, many electric trains daily, in 
the Oranges, Maplewood and Short Hills areas 
we have for sale more than 250 homes, priced 
from $5,500, $10,000 to $50,000. By appointment 


only. 
WALTER L. CRYAN 
604 Central Ave. 
East Orange, N. J 
OR 4-4430 


NEW YORK 
LIVE LIKE A COLONEL 


ON THIS 
GENTLEMAN’S FARM ESTATE 


Delightful old Colonial House of 14 rooms, 3 
baths, oak plank floors pegged. Fireplaces, ter- 
races, etc., 130 acres, 60 tillable, 500 fruit trees, 


barns, coops, 5-car heated garage, lovely grounds,. 


3 miles Newburgh, 55 miles New York City. 

Hard road. $40,000. 

H. G. LaMOTHE, Cornwall-on-Hudson, N. Y. 
Tel. 86-R 


SELL BEAUTIFUL FARM, consisting of over 
100 acres, rich soil, fine woods, large never-failing 
spring, suitable for Trout.or Duck Pond. Large 
barn and brick house with several rooms, de- 
sirable for Road House or Hotel. Running water 
at house and barn. Oil heating system in house. 
Electric light in buildings. All machinery, horses, 
cows, hay, grain included. Situated Richmond, 
Pa. Box No. 210, c/o Financial World. 


REAL ESTATE—PENNSYLVANIA 
FOR SALE 
Timberland and Hunting Preserve one thousand or more 
acres, six miles from Mifflinburg, Penna. Timber con- 
sisting of White and Yellow Pine, Oak and Hemlock, 
8 inches up, cruised better than 1,000,000 feet in 1925. 
No cutting since. Lot of timber under 8 inches. Large 
Lake nearby—Good Hunting and Fishing. Beautiful 
Building sites. Excellent Springs—Good inflation Hedge. 
E. S. O. 
121 Market St., Lewisburg, Penna. 


BARGAIN 


700-acre estate with fine old stone buildings along 
a beautiful winding creek located in Lancaster 
Co,. Penn., the garden spot’ of America; priced 
at $85,000, which is one-fourth of the cost; full 
equipment and help available for a dairy or horse 
farm; immediate possession. K. P. Darlington, 


Lancaster, Pa. 


VERMONT 


$300,000 ESTATE, showplace, modern, perfect 
condition, for less than one-fourth original cost 
if sold quickly; 200 acres, self-sustaining farm 
ancluding 50 acres of grapes; situated near Buffalo 
on Lake Erie; main residence, garages, tenant 
houses, greenhouses, stables, heated from own gas 
well; private beach, dock and boathouse. Property 
crosses 2 main highways which portion lends 
itself to subdivision for waiting buyers. Box No. 
211, c/o Financial World. 


DUTCHESS COUNTY, 40 acres, tillable and 
wood; main highway, fine big stream, fenced and 
cross-fenced, slate roof, 2 story and attic, triple 
walls, soundproof, 3 baths, 3 fireplaces, modern 
dining room and kitchen, large modern porch, 
deep well, electric pump and light, shade trees, 
lawns, barns, stable, garage; $45,000. Box No. 
212, c/o Financial World. 


BELLPORT, L. I. Exceptional two acre es- 
tate on shore of Great South Bay. Private 
beach and boat anchorage. Grounds beautifully 
landscaped with evergreens, maples and other 
shrubs. 
and construction throughout. Slate roof. Fully 
insulated. 10 rooms, 3 tile baths. Oil burner 
for steam heat and hot water supply. Brass 
piping. 3-car garage. Tool house. Bath house 
with 2 showers and porch at beach. Asking 
$45,000.00. For appointment to inspect, write 
4 call Charles C. Mackle, Bellport, L.I., N. Y. 
one 2, . 


ESTATE has for sale a property which offers 
opportunity for good profit to anyone:capable of 
developing it. Situated in the county seat of 
Greene County with 800 feet of frontage on ex- 
press highway 9-W, with easy access to Cats- 
kills and Berkshires. Information given to prin- 
cipals or real estate agents with definite buyers 
by: Miss M. Van Wyck, Executrix, Route 23 
and Van Wyck Lane, Claverack, New York. 


House contains finest quality fixtures- 


FOR SALE 
SOUTHERN VERMONT 


1,000-acre hunting - fishing preserve, about 100 acres 
tillage pasture, several million feet saw timber, several 
thousand cords of pulp-hardwood, private trout stream, 
lakes, 10-room 2-story house, furnished, bath, electricity, 
large barn, garage, 4-room guest house, 2,000-ft. eleva- 
tion, beautiful mountain view. Abundance gravity spring 
water. 2 miles small village, 12 miles large town. 
$16,000, terms. Have another thousand-acre tract of 
timber for sale adjoining above property. 

Doctor-Surgeon wishes to retire on account of age, 
health; practising 30 years same location. Wishes to 
sell his 25-room hospital-office-home and practice; com- 
pletely equipped, furnished. Practice covers several town- 
Ships; yearly business nets an average $20,000. Large 
payrolls in well-to-do section. Entire property, equip- 
ment, practice for sale—$16,000, terms. 

467 acres, located between Lake George and Lake 
Champlain, 7 miles from Montreal and Albany highway, 
main line railroad. Several hundred thousand feet hard, 
soft wood timber. Famous fishing and recreation section. 
About 50 acres pasture tillage, small lake, large trout 
stream on property. 10-room 2-story house, also 6-room 
cottage, barn. $5,000, terms. 


Box 137—Jacksonville, Vt. 


REAL ESTATE—VERMONT 

FRENCH CHATEAU TYPE HOME 
Built 1938-39, costing $83,000, has 23 rooms con- 
sisting drawing, living, dining and sun rooms; 
kitchen, butler’s pantry; laundry and servant's 
rooms and 2 servant’s bathrooms first floor; 2nd floor, 
four master , each with bath; 2 connecting 
bedrooms with bath; 1 sewing room; 1 rumpus room; 
a theatre seating 250 persons, used as ballroom; 
2-car garage, small swimming pool, 7 acres land, 
well landscaped; beautiful mountain view of 40 miles 
from front porch. Price asked, $65,000. Located in 
Dorset, Vermont. Pictures and further information 

on request. 

T. M. FOLEY AGENCY, 
Rutland, Vermont 


Realtors 
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center of U. S. Population 
center of World Airways 
railroad center of U. S. 
the “Great Central Market“ 


Chicago and 
orthern 


Industries locating in this area have these outstanding advantages — 


Railroad Center of the United States... Served by 
22 trunk line and 17 belt, terminal and industrial railroads 
—within overnight reach of 50,000,000 consumers. 


The “Great Central Market”... Retail and wholesale 
trade of more than eight billion dollars annually. 


Financial Center... More than eight billion dollars of 
financial assets available to business. 


Adequate Postwar Labor Supply .. . Skilled and 
unskilled, for diversified industry and construction—best 
record for good labor relations. 


for industry, home and farm. 


Abundant Gas and Cbiitinyswleme pipelines direct 
from country’s greatest sources. 


Great Iniand « < « The of the Chicago 
normally handle more water- borne traffic each year than 
does the Panama Canal. 


These are some of the advantages that make Chicago and 
Northern Illinois pre-eminent in the industrial future of the 
United States—the first consideration in a choice of industrial 
- ve-location. As an aid to business, agriculture and industry, 
wherever located, we have established a department to as- 
semble and make available factual data concerning this area. 


COMMONWEALTH EDISON COMPANY «+ 


Great Food Producing and Processing Center... 
In the heart of the nation’s richest agricultural lands. 


Leader in Iron and Steel Manufacturing. .. Chicago 
Industrial Area ranks high in the manufacture of iron and 
steel products. 


Tremendous Coal Reserves... Short haul from great 
central bituminous fields. 


World Airport... For national and international air 
transport. 
Geographical Center of U. S. Population . . . Has 
gradually moved westward—now located within this area. 


Good Government. . . and efficient com- 
munity seryices. 


Good Living . . . Fine home communities, shopping 
centers, recreation facilities, schools, colleges, hospitals and 
churches. 


In carrying forward this work, we will cooperate fully with 
all other agencies interested in the progress of Chicago and 
Northern Illinois. You are invited to make use of the services 
of this department. Communicate with the TERRITORIAL | 
INFORMATION DEPARTMENT, Marquette Bldg., 140 South 
Dearborn St, Chicago 4, Ill.—Telephone Randolph 1617, 


PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS 


‘WESTERN UNITED GAS AND ELECTRIC COMPANY. « ILLINOIS NORTHERN UTILITIES COMPANY 
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